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1. COMMON ERRORS NOTICED ON FORM VAT 200 DURING THE FIRST QUARTER OF 2005

1.1. Errors having Revenue Impact and Statistical Impact

1) In many cases, it is observed that VAT dealers are adjusting excess credit under APGST Act to the VAT liability on Form VAT 200. This is not permissible. During the visit of senior officers to the divisions recently, it is noticed that advance taxes collected during the financial year 2004-05 under APGST Act have been adjusted towards the tax due on VAT returns of April and May tax periods. This is not permissible. Such adjusted amounts towards VAT due shall be collected at once. Separately, wherever necessary, refunds under APGST Act should be processed following due procedure.

2) Mis-classification of tax rates should be prevented. In some cases it is observed that the VAT dealers are declaring sales taxable at 12.5% rate in the Boxes meant for sales taxable at 4%. For example, the VAT rate on sales of tea & coffee is 12.5%. But some VAT dealers in tea & coffee have declared output in Box no.16 instead of Box no. 17. The officers shall raise demands at once in all such cases of mis-classification and collect the correct amount of tax due.

3) VAT dealers executing works contracts and opting for composition are not eligible for any input tax credit on their purchases. It is seen that some dealers are claiming input tax credit. The tax officers shall verify such returns and collect correct amount of tax due on all composition cases. 

4) Some VAT dealers who are opting for composition of tax on works contracts are not enclosing VAT 200 E along with VAT Return.  If VAT 200 E is not enclosed, no credit should be given and full tax levied.

5) Some VAT dealers who are making sales of exempt goods or are effecting exempt transactions like branch transfers / consignment sales are not enclosing VAT 200 A along with VAT Return.  These particulars should invariably be obtained and input tax credit should be restricted as per the formula A x B / C.

6) Some VAT dealers are declaring sales made to 100% EOU cases in the Boxes meant for zero-rated sales or exempt sales. It is reiterated that sales to 100% EOU are neither exempt nor falling under zero-rated sale category. They are taxable sales and shall be shown in the appropriate Box (either Box 16,17 or 19) depending on the rate of tax applicable on the goods.

7) Some hoteliers opting for composition are not paying tax @ 7.5% on entire turnover and are claiming exemption on items like sales of bread. This is not permissible. The liability of the hotelier is on entire turnover without eligibility for any input tax credit.

8) In many cases where VAT dealers are dealing in exempt goods, the input tax credit restrictions has not been restricted and further the tax liability on the contingent purchase value under the provisions of Section 4 (4) not arrived at wherever applicable. The tax liability under the provisions of Section 4 (4) would arise in case of a VAT dealer having exempt transactions or exempt goods and has utilized some inputs purchased from non-VAT dealers.

9) In some cases VAT dealers are filling up Box 14 (meant for zero-rated sales / inter state sales) on VAT Return but are not filing return under CST Act. It should be ensured that in all such cases the CST Return is filed and CST paid.

10)  Many works contractors executing works for State Government / Local authorities are assigning the amount of TCS (tax collected at source) to their sub-contractors. This is not permissible. Such assignments should be disallowed. Adjustments in Box 22 (a) should be allowed only if Form 501 / 501 A issued by the contractee is in favour of the dealer only.  Form 501 / 501 A cannot be endorsed in favour of any other person including a sub-contractor.

11)  It is seen that in cases where contracts are awarded prior to 01.04.2005, some State Government Departments / Local authorities are collecting tax at source at the rate of 2.8% in stead of 4% as required by the provisions of AP VAT Act & Rules. Such cases should be taken up with the payment officer. Copy of the GO issued in this regard is placed at Annexure – I.

12) Some VAT dealers are using tax return forms available in the market, which are not keeping Boxes like BOX NO. 10 B dark (making it disabled for entry). This Box is meant for purchases of goods taxable at special rates (Schedule VI goods) and on these purchases, no input tax credit can be taken. But some VAT dealers have claimed input tax credit on purchases of items like LDO. This is not permissible. Assessing authorities should ensure that no input tax credit is claimed for special rate purchases.

1.2. Other Errors with statistical impact:

1) Total purchases should be entered on the VAT Return. It has been observed that many VAT dealers are not declaring their import purchases / inter-state purchase volumes and purchases from un-registered dealers on the VAT Return. Such returns should be corrected immediately.

2) In cases where Input Tax Credit is restricted, the dealer is supposed to calculate the purchase value on which credit cannot be availed and declare this value in the Box no.6. This is not being followed by many VAT dealers. The VAT dealer shall declare only the value of purchases of eligible for input tax credit on Boxes 7, 8 and 9 and shall enter the remaining purchase value in Box no.6. Compliance in these cases is essential, as this will ensure that total purchases are reflected in the tax return. The total purchases figure is essential for deducing annual turnover and comparing it to past achievement.

3) The VAT dealer eligible for refund under the provisions of Section 38 shall either opt for refund of excess credit in Box no.23 or carry forward the excess credit in Box no.24 but should not fill up both the Boxes. It has been seen in many cases that the VAT dealers eligible for refund are opting for both refund and also proceeded to adjust part of excess credit towards the liability under the CST Act. This is not permissible. If the dealer wants to opt for refund, he should pay CST separately by cheque. If he wants to adjust CST against VAT credit, he cannot get a refund for the balance of the adjustment.

4) The Box provided for adjustments – Box no.22 (a) refers to adjustment of tax by way of TCS, TDS, incentive availed and entry tax. The VAT dealer can also adjust any amounts paid at check post in this Box. Receipts / documentation should be invariably enclosed.

5) In many cases, it has been observed that the VAT dealer having excess input tax over output tax is filling up Box no.21. This is not correct. Wherever the input tax value in Box no.11 exceeds the value in Box no.20, the VAT dealer shall enter NIL in Box no.21. Only VAT dealers having net tax payable (that is output tax exceeding the input tax) shall make an entry in the Box no.21.

6) The Circle Name can be written on the top of VAT Return. This should be insisted upon.

7) It has been observed that in many cases VAT dealers are declaring the turnovers in respect of transit sales or high sea sales on VAT return. This is not correct. These turnovers shall be declared on the CST Return. In any case, these sales are not eligible for input tax credit.

8) In many cases the VAT dealers are showing turnover in respect of consignment sales / branch transfers in the Box no.14 provided for zero-rate sales. This is not correct. Branch Transfers / Consignment Sales should form part of Box no.12. 

9) Box no.18 is meant for turnovers of special rate sale that is sale of goods falling under Schedule VI. It is noticed that many dealers are filling this Box with rates of tax like 8%. There is no VAT rate like 8%. Only allowable rates are 1%, 4%, 12.5% and special rates.

10) Excess credit carried forward in Box no.24 can be adjusted to CST liability for the current tax period only. The excess credit under VAT cannot be adjusted to previous liabilities under CST Act.

11) Many VAT dealers are showing purchases from TOT dealers in the Box no.9, which is meant for 1% VAT purchases. The purchases from TOT dealers should be shown in the Box no.6 (meant for non-creditable purchases) and not in Box no.9. Entries in 1% Box should relate to purchases of only Schedule III items – gold, bullion, specie etc. No input tax credit can be allowed for purchases from TOT dealers.

2. SIGNIFICANCE OF EACH BOX ON VAT RETURN (FORM VAT 200) – GUIDELINES FOR PROCESSING OF VAT RETURN

1. Box No.1 – The dealer shall enter 11- digit Tax Payer Identification Number in this Box. TIN is mandatory.

2. Box No.2 – The dealer shall enter Tax period in this Box. Tax Period – should always correspond to the first and last day of the calendar month – mandatory field.

3. Box No.3 – The dealer shall enter Name and Address in this Box. This is not a mandatory requirement but desirable for easy identification.

4. Box No.4 – The dealer shall cross this Box if he does not have any sales or purchases in that period. If this Box is filled or crossed, there should be no entry in Boxes 6 to 10, 12 to 20 and 21. If the dealer is having a credit carried forward or some adjustment in the form of TDS / TCS, he can make an entry in the other Boxes. It may be noted that Box no.25 (declaration) is to be filled up.

5. Box No.5 – The dealer shall enter the amount of credit carried forward in the previous return in this Box. The amount entered in this Box should be crosschecked with the entry in Box 24 or 24(b) of the previous tax return of the dealer.

a. If the previous return does not contain any adjustment of credit to CST tax due in Box 24(a), then the entry in Box 5 should be equal to the amount in Box 24 or Box 24 (b). 

b. If the previous return contains adjustment of credit to CST tax due in Box 24 (a), then the entry in Box 5 should be equal to the amount in Box 24 (b) 

6. Box No.6 – The dealer shall enter the amount of exempt and non-creditable purchases made during the tax period in this Box. The type of exempt or non-creditable purchases by the dealer are as below:

a. The purchase of goods which are exempt (goods in Schedule – I)

b. Purchases from other States / Import purchases

c. Stock receipts from other States on branch transfer / consignment basis

d. Purchases from non – VAT dealers (Dealers registered for TOT or unregistered dealer) in case of exempt transactions / exempt sale, the dealer has to restrict his eligible input tax credit for VAT paid on purchases. The amount of credit claimed will be entered in appropriate Boxes and the purchase value on which credit cannot be claimed will be entered in Box No.6

e. The purchase value of goods relating to the turnovers on which the dealer opted for composition.

f. The purchase value of goods finding mention in negative list need not be reported in the tax return.
It should be noted that in case of entry in Box No.12 by the dealer, then the entry in Box No.6 would also contain the purchase value on which the dealer could not claim credit.

7. Box No.7 (A) – The amount of purchases at the rate of 4% VAT shall be entered in this Box. The following points need to be taken note of:

a. The purchase amount would be restricted in case the dealer is having exempt sale or exempt transactions in the tax period. 

b. If any VAT dealer were opting for composition, then the dealer would not be reporting any purchases relating to the composition turnovers. These would be reported in Box no.6. 

8. Box No.7 (B) – The amount of input tax credit eligible for the purchases at the rate of 4% VAT is entered here. If the dealer has restricted his credit due to exempt sales/ exempt transactions, then he would enter the value of credit eligible first in Box 7 (B). Later the corresponding purchase value is filled up in Box 7 (A). That is if ‘x’ is entered in Box 7 (B), the value of entry in Box 7 (A) should be 25 times ‘x’. The difference between total 4% purchases and (25 x) should be entered in Box no. 6. The value in B will be taken as the correct during return processing and the value in A is adjusted accordingly. The value in B will not be adjusted assuming A is correct.

9. Box No.8 (A) – The amount of purchases at the rate of 12.5% VAT shall be entered in this Box. The following points need to be taken note of:

a.  The purchase amount would be restricted in case the dealer is having exempt sale or exempt transactions in the tax period. 

b. If any VAT dealer were opting for composition, then the dealer would not be reporting any purchases relating to the composition turnovers.

10. Box No.8 (B) – The amount of input tax credit eligible for the purchases at the rate of 12.5% VAT shall be entered here. If the dealer has restricted his credit due to exempt sales/ exempt transactions, then he would enter the value of credit eligible first in Box 8 (B). Later the purchase value corresponding is filled up in Box 8 (A). That is if ‘x’ is entered in Box 8 (B), the value of entry in Box 8 (A) should be 8 times ‘x’. The difference between total 12.5% purchases and (8 x) should be entered in Box no. 6. The value in B will be taken as the correct during return processing and the value in A is adjusted accordingly. The value in B will not be adjusted assuming A is correct.
11. Box No.9 (A) – The amount of purchases at the rate of 1% VAT shall be entered in this Box. The following point needs to be taken note of:

a. The purchase amount would be restricted in case the dealer is having exempt sale or exempt transactions in the tax period. 

12. Box No.9 (B) – The amount of input tax credit eligible for the purchases at the rate of 1% VAT is entered here. If the dealer has restricted his credit due to exempt sales/ exempt transactions, then he would enter the value of credit eligible first in Box 9(B). Later the purchase value corresponding is filled up in Box 9 (A). That is if ‘x’ is entered in Box 9(B), the value of entry in Box 9 (A) should be 100 times ‘x’. The difference between total 1% purchases and (100 x) should be entered in Box no. 6. The value in B will be taken as the correct during return processing and the value in A is adjusted accordingly. The value in B will not be adjusted assuming A is correct.
13. Box No.10 (A) – The amount of purchases at the special rate shall be entered in this Box. The following points need to be taken note:

a. These goods are listed in Schedule VI and there is no input tax credit on these purchases.

b. The entry in this Box is generally made by petrol bunks (retail outlets), retail liquor dealers, Bars & Restaurants.

c. The corresponding Box 10 (B) is disabled for any entry.

14. Box No.11 (B) – This is the sum total of Boxes = [5 +7(B)+8(B)+9(B)]. This is the total amount of input tax credit available to the dealer for the tax period.

15. Box No.12 (A) – The VAT dealer shall declare the following in this Box:

a. The amount of sale of exempt goods (goods listed in Schedule – I)

b. The turnover relating to Branch Transfers / Consignment Sales.

c. The amount of turnover under composition.

d. The amount of exempted turnover of a sub-contractor under Rule 17(2)(j).

e. Any entry in Box 12 would mean that the dealer has to either enclose Form VAT 200 A or Form VAT 200 D or Form VAT 200 E. The result is the restriction of input tax credit and values in Boxes 7, 8 and 9 do not represent entire amount of input purchase and the balance purchases are to be entered in Box no.6.

f. If any dealer is filing Form 200 D, then the tax officer should check the value of the following arithmetic: 
Please check the value in Box 12 (A) against the total turnover. It can be either less than 5% of total sales (sum of Boxes – 12A+13A+14A+16A+ 17A+19A) or more than 95% of total sales (sum of Boxes – 12A+13A +14A+16A+17A+19A) or in between. When the amount of exempt turnover is less than 5% of the total turnover then the dealer is entitled to claim credit for the entire input tax paid as per Rule 20 (5) (a). Where the value of exempt goods is more than 95%, the dealer is not entitled to claim any input tax credit. Where it is between 5% and 95%, proportionate adjustment on the basis of A X B / C will be made.

16. Box No.13 (A) – The VAT dealer shall declare the value of international exports in this Box. The following amounts would be entered here:

a. Direct international exports

b. Deemed exports

c. Sales made to units located in SEZ (Special Economic Zone)

Any entry in this Box in excess of Rs.10,00,000/- would mean that the dealer is eligible for refund of input tax credit in the tax period. If any excess credit were there, the dealer would enter that amount in Box No.23 instead of Box No.24. As exports are zero-rated, corresponding Box 13 (B) is disabled for entry.
17. Box No.14 (A) – The VAT dealer shall declare the amount of inter-state sales made in the tax period in this Box. This Box represents the value of inter-state sales i.e. CST sales. The dealer can adjust excess input tax credit, if any in Box No.24 against the tax due under CST in Box no.24 (a) provided there is some entry in Box No.14 (A). As CST sales are zero-rated for the purposes of APVAT Act (liability being under CST Act), corresponding Box 14 (B) is disabled for entry.
18. Box No.15 (A) – The purchase value of goods on which tax is payable under the provisions of Sec 4 (4) of APVAT Act is entered here. It may be noted that the value in this Box is not reckoned when calculating the total sale turnover.

19. Box No.15 (B) – This is the tax amount relating to the turnover in Box No.15 (A). If the value entered in Box No.15 (A) is ‘x’, then the value in 15 (B) should be 4% of ‘x’ in normal circumstances unless the dealer is engaged in the business of bullion and jewellery.  The value in A will be taken as the correct during return processing and the value in B is adjusted accordingly. The value in A will not be adjusted assuming B is correct.
20. Box No.16 (A) – The VAT dealer shall declare the sale value of goods taxable at 4% VAT in this Box.

21. Box No.16 (B) – The tax due on the sale value of goods at 4% VAT is to be entered in this Box. If the value entered in Box No.16 (A) is ‘x’, then the value in 16 (B) should be 4% of ‘x’ in all cases and the tax officer should check the arithmetic during preliminary scrutiny of return. The value in A will be taken as the correct during return processing and the value in B is adjusted accordingly. The value in A will not be adjusted assuming B is correct.
22. Box No.17 (A) – The VAT dealer shall declare the sale value of goods taxable at 12.5% VAT in this Box. A hotelier who opted for composition under Section 4(9) shall declare 60% of the amount of total receipts towards sale of food stuffs during the tax period in this box.

23. Box No.17 (B) – The tax due on the sale value of goods at 12.5% VAT is to be entered in this Box. If the value entered in Box No.17 (A) is ‘x’, then the value in 17 (B) should be 12.5% of ‘x’ in all cases and the tax officer should check the arithmetic during preliminary scrutiny of return. The value in A will be taken as the correct during return processing and the value in B is adjusted accordingly. The value in A will not be adjusted assuming B is correct.
24. Box No.18 (A) – The VAT dealer shall declare the sale value of goods taxable at Special Rates in this Box. All the dealers dealing in these goods would enter the sale value here but the dealers liable to pay tax are the first sellers (APBCL, CSD, Oil Companies and first sellers like petrol pumps directly receiving supplies from outside the state).

25. Box No.18 (B) – The tax due on the sale value of goods taxable at Special Rates is to be entered here. Only first sellers (APBCL, CSD, Oil Companies and first sellers of Schedule VI goods) will have an entry in this Box. Dealers other than first sellers who have made an entry in Box No.18 (A) will not enter any values in Box No.18 (B) as they are not liable to pay tax. That means, Bars & Restaurants and petrol pumps (other than first sellers) will make an entry in only Box no.18 A and will not make any entry in Box no.18 B.

26. Box No.19 (A) – The VAT dealer shall declare the sale value of goods taxable at 1% VAT in this Box.

27. Box No.19 (B) – The tax due on the sale value of goods at 1% VAT is to be entered in this Box. If the value entered in Box No.19 (A) is ‘x’, then the value in 19 (B) should be 1% of ‘x’ in all cases and the tax officer should check the arithmetic during preliminary scrutiny.

28. Box No.20 (B) – This is the total amount of output tax due by the VAT dealer in the tax period. This is the sum total of Boxes – [15 (B) +16 (B) + 17 (B) + 18 (B)+19(B)]. 

29. Box No.21 – This is the net tax payable by the VAT dealer in the tax period. This is the difference between Box 20 (B) and Box No.11 (B). Value of Box no.21 = (Value in Box 20 – Value in Box 11). This is the amount payable by the dealer and this amount should be verified with the payment and adjustment in Box 22 and Box 22 (a). If the value in Box 11 is in excess of Box 20, the dealer will not make any entry in the Box no.21. That means there is no tax payable by the dealer in the tax period. 

30. Box No.22 – The payment and adjustment details are to be entered in this Box. The payment details shall have the following fields:

a. Challan / Instrument Number (give details of payment by cheque – challan number entered at a subsequent date – refer to payment module)

b. Date of the challan /instrument 

c. Bank / Treasury 

d. Branch Code

e. Amount

The adjustment details in Box 22 shall only contain amount figure. If any amount is entered in the Box 22 against adjustment, then the return should have entries in Box 22 (a).

31. Box No.22 (a) – The adjustments referred to in this Box fall in the following four categories:

a. Tax Deduction at Source – The amount of tax deduction at source by the contractee. (The dealer needs to enclose Form VAT 501 A).

b. Tax Collection at Source – The amount of tax collected at source by the contractee department. (The dealer needs to enclose Form VAT 501).

c. Industrial Incentive availed – The amount of deferment claimed by the VAT dealer. (The dealer needs to enclose Form VAT 502).

d. Entry Tax Paid  – The amount of entry tax paid by the VAT dealer during the tax period. (The dealer needs to enclose Form VAT 503)

e. Advance tax paid – The amount of tax paid by the dealer during lorry check by way of cash receipts.

There are three Columns that will be filled by the VAT dealer in this area. First is Nature of Adjustment – In this dealer should write either the type of adjustment like TDS or incentive; in the alternate he can write the number of Form like Form VAT 501 or Form VAT 503.
Second column is Details – In this the dealer should write the unique number of the related VAT Form used by him for adjustment. 
Third column is Amount – Self-explanatory. However, the amount entered here should tally with amount entered in Box 22 against adjustment.

32. Box No.23 – There are three circumstances in which a VAT dealer would make an entry in this Box.

a. In the first case, this Box is filled in only by a VAT dealer who is an international exporter and who is having credit. That means the dealer should have filled Box 13 A and his input tax (VAT claimed) is in excess of VAT due (Box 11 is greater than Box 20). The amount by which VAT claimed is in excess of VAT due should be filled in the Box 23 provided the value of international exports in a tax period is more than Rs.10 lakhs. This is the normal procedure for Refund. 

b. In the second case, the VAT dealer who is not an international exporter would also fill this Box. That is at the end of period mentioned in the APVAT Act for claiming refund. So, in the particular months of Mar’2007, Mar’2008, Mar’2009 ……, the VAT dealers would claiming refund of credit. They need not be exporters. 

c. In the third case, the Government has also proposed refunds to certain plastic and other manufacturers who pay input tax @ 12.5% and output tax @ 4% on a monthly basis. The TIN numbers of such dealers would be provided to TCS Ltd. The tax department should recognize such dealers by their TIN numbers. The latest instructions on industries this is applicable need to be followed carefully.

33. Box No.24 – Only a VAT dealer who is having excess credit fills in this Box. That means the dealer’s input tax (VAT claimed) is in excess of VAT due (11 > 20). The amount by which VAT claimed is in excess of VAT due should be filled in the Box 24. The software will check this arithmetic [11 – 20 = 24]. In certain cases, even though, the amount of VAT claimed is not in excess of VAT due, the payment and adjustment may be in excess of VAT due. That means the value of Box 22 (which includes value of adjustment in 22 (a)) is in excess of value in Box 21 and the excess is the credit eligible for the dealer that can be carried forward. This amount is the amount filled in Box 24 [22 – 21 = 24]. The amount entered in this Box is the credit carried forward for the next month if there’s no adjustment against CST tax due in that tax period. That means, if there is no entry in Box 24 (a), the amount entered in Box 24 is the amount that would appear in Box 5 of the next VAT return. If there is an entry in Box 24(a), the carry forward figure would be in Box 24 (b).

34. Box No.24 (a) – The amount mentioned in this Box is the amount the dealer would like to adjust from his credit carried to the tax liability under CST Act. The liability under CST Act shall be the tax due for the same tax period. Hence, the pre-requisites are the dealer should have credit carried forward in Box 24 as well as he should have made an entry in Box 14 A. It must be remembered that the value Box 24 (a) is always less than or equal to the amount in Box 24. 

35. Box No.24 (b) – The value to be entered in this Box is the net credit carried forward – that means it is the difference between Box 24 and Box 24 (a). Mathematically speaking [the value in Box 24 – the value in Box 24(a) = 24(b)]. This is the amount that would be carried forward by the VAT dealer for the next tax period. That means 24(b) would be value in Box 5 of next return in case of CST Adjustment.

36. Box No.25 – Declaration by the VAT dealer.

3. ADDITIONAL FORMS TO BE FILED ALONG WITH TAX RETURN

· Where box 12 of Form VAT 200 has been completed indicating exempt turnovers, the following additional Forms will be filed by different categories of the VAT dealers:



	S.No.
	Type of dealer
	Additional Monthly Return
	Annual Return in the month of March
	Relevant Rule

	1
	Normal VAT dealer dealing in taxable goods
	NIL
	NIL
	20 (3)

	2
	Value of taxable sales is either more than 95% or less than 5% of total value of sales for the tax period
	NIL
	Form VAT 200 B
	20 (5)

	3
	VAT dealer buying and selling goods in the same form and using few common inputs for sales of taxable and exempt goods
	Form VAT 200 D
	Form VAT 200 B
	20 (4)

	4
	VAT dealer dealing in exempt transactions and or exempt sales in addition to taxable sales
	Form VAT 200 A
	Form VAT 200 B
	20 (6), 20(7), 20(8) and 20(9)

	5
	A VAT dealer under composition or a VAT dealer having exempted sub-contract turnover
	Form VAT 200 E
	Form VAT 200 F
	20 (12)

	6
	A VAT dealer having sales tax relief claim and having exempt sale or exempt transactions
	Form VAT 200 G
	Form VAT 200 H
	


4.INPUT TAX CREDIT

Section 2 (19) of APVAT Act’2005 defines input tax as – input tax means the tax paid or payable under the Act by a VAT dealer to another VAT dealer on the purchase of goods in the course of business. A VAT dealer with no exempt sales or no exempt transactions in a particular tax period is entitled for full input tax credit in that period.

A VAT dealer with exempt sales or exempt transactions in a particular tax period is not entitled for full input tax credit in that period and needs to restrict input tax credit.

Before calculating input tax credit eligible, such VAT dealer needs to categorize his inputs into two categories: specific inputs and common inputs.

Specific inputs are the inputs used specifically for a particular type of output – taxable turnover or exempt goods or exempt transactions. 

Common inputs are the inputs used by a VAT dealer resulting in more than one type of output – the output is either taxable turnover and exempt sale or taxable turnover and exempt transactions or taxable turnover and exempt transactions and exempt sale or exempt transaction and exempt sale.

Illustrations:

1. If a VAT dealer who is a reseller in cloth and readymade garments, sells readymade garments across the counter, readymade garment is a specific input for him. As the input is specific for taxable turnover, the input is called specific input and dealer is entitled for entire input tax credit.
If the same VAT dealer uses packing material for sales of both cloth and readymade garments, packing material is a common input for him. As the input is common for both taxable turnover of readymade garments and exempt sale of cloth, the dealer needs to restrict input tax credit.

2.  M/s Raj Ispat Ltd, a re-rolling mill, is a VAT dealer. His purchases include blooms and iron scrap within the State of AP and sponge iron from outside the State. His output includes both taxable sales and consignment sales of CTD wires and rods. If in a particular tax period, the dealer uses blooms and scrap iron exclusively for taxable sales of wires and uses sponge iron exclusively for consignment sales of wires, then blooms and scrap become specific inputs for taxable output and sponge iron becomes specific input for exempt transactions. In such a case, the dealer need not restrict any input tax credit.

Alternately, if the dealer uses blooms and sponge iron for both taxable sales and consignment sales, then it becomes common input. The input tax paid on blooms need to be restricted by application of formula A x B / C.

3. M/s Vijayakanth Electricals has two different units, Unit – I and Unit – II. In Unit – I, the dealer has only taxable sales and no exempt turnover. In Unit – II, the dealer has both taxable sales and exempt transactions. Now, the inputs purchased in Unit – I can be termed as specific inputs for taxable output and the dealer is entitled for entire input tax credit and there is no need for any restriction. The inputs used for Unit – II production and turnovers can be termed as common inputs for taxable sales and exempt transactions and the dealer is required to use the formula A x B / C for restriction of input tax credit.

5. CHECKS WHILE PROCESSING FORM VAT 200 A

1. This form is to be filled by a VAT dealer having any one of the following transactions:

a. Sales of exempt goods (goods mentioned in Schedule I)

b. Exempt transactions like stock transfers / consignment sales

2. Box no.2 – The period covered by this return shall correspond with the tax period of tax return i.e., Form VAT 200.

3. Box no.3 – The amount mentioned against this Box is the sum total of Boxes (13 A, 14 A, 16 A, 17 A and 19 A) of tax return in Form VAT 200. 

4. Box no.4 and Box no.5 – The sum total of these two fields should correspond with the amount mentioned in the Box no.12 A of tax return in Form VAT 200.

5. Box no.6 – There are four columns against this field. The value of third column (y) is equal to the result of following calculation:
              (value in second column) x B/C 
               where B is the value in Box (03) and C is the sum of Boxes (03), (04) 
               and (05)
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 1% rate purchases and this is the value that should be entered in Box 9 B of Form VAT 200. 

6. Box no.7 – There are four columns against this field. The value of third column (y) is equal to the result of following calculation:
              (value in second column) x B/C 
               where B is the value in Box (03) and C is the sum of Boxes (03), (04) 
               and (05)
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 4 % rate purchases and this is the value that should be entered in Box 7 B of Form VAT 200. 

7. Box no.8  (in case the dealer is not having any exempt transactions –– if the dealer just fills Box 04 and has no value against Box no.05) – There are four columns against this field. The value of third column (y) is equal to the result of following calculation:
              (value in second column) x B/C 
               where B is the value in Box (03) and C is the sum of Boxes (03), (04) 
               and (05)
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 12.5 % rate purchases and this is the value that should be entered in Box 8 B of Form VAT 200.

8. Box no.8  (in case the dealer is having exempt transactions – if the dealer has completed Box no.05) – In this case, the 12.5% tax has to be apportioned into two value – one representing 4% portion and the other 8.5% of the tax amount. The value of third column (y) is the sum total of (y) for 4% portion and (y) for 8.5 % portion. The value of (y) for 4% portion is equal to the result of following calculation:
              (value in second column representing 4% portion) x B/C 
               where B is the value in Box (03) and C is the sum of Boxes (03), (04) 
               and (05)
 The value of (y) in the case of 8.5% portion is equal to the amount of 8.5% portion of 12.5% tax amount. The total value of (y) shall be entered in the third column.
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 12.5% rate purchases and this is the value that should be entered in Box 8 B of Form VAT 200. 

9. Some instructions in respect of calculation of input tax credit have been issued by Commissioner vide circular in CCT’s Ref.No.A.III (1)/209/05 dated 01-08-2005. In the circular, it is clarified as under:

(i) While applying the formula A x B / C for calculating input tax credit eligible, the values of B and C may be taken as representing the following:
        B = Taxable turnover arisen as a result of usage of common
                 inputs

        C = Total turnover arisen as a result of usage of common
                 inputs

(ii) The dealer can apply the formula A x B / C for all the units separately and consolidated figures can be shown on Form VAT 200A.  The VAT dealer can enclose the attachments showing the details of calculation done. 

(iii) ‘Division’ for this purpose shall include those locations where multiple products are produced provided that every product line has distinct inputs not shared with other products. Wherever there is sharing of inputs, original formula will apply. Illustrations:

1.  M/s XYZ Spinning Mills has a spinning unit and also a power generation unit. Both the units are separately located at different places or at the same place and have separate inputs. 

2. M/s ABC oil mills has two refining units, one at Timmapur and the other at Kakinada. Both have separate inputs. They can be treated as two different units.

3. M/s Sri Sri Traders deals in more than one product and is a reseller. The company deals in cosmetics and soaps. Both the cosmetics and soap units can be said to separate units for all purposes.

6.CHECKS WHILE PROCESSING FORM VAT 200 B

1) Remember this declaration is to filed only in the month of March. That means this is an annual form and should be filed for a 12-month period ending March.

2) This form is filed by the VAT dealers who have filed one of the following forms in any of the tax period during 12 month period along with Form VAT 200:

a. Form VAT 200 A or 

b. Form VAT 200 D

3) The period shall always correspond to 12 month period ending March – For example: 01/04/2005 to 31/03/2006

4) The TIN number should correspond to the TIN number on the return.

5) The Form VAT 200 B shall always be accompanied by Form VAT 200 A or Form VAT 200 D. That means the dealers who have filed Form VAT 200 A or Form VAT 200 D in any of the tax period during 12-month period for adjustment of input tax credit will be filing the following three forms for the tax period of March:

i) Form VAT 200

ii) Form VAT 200 B 

iii) Form VAT 200 A or Form VAT 200 D

6) The checks on Form VAT 200 B are similar to the checks on Form VAT 200 A for the Boxes upto Box no (8) with the major difference that the values on this Form are for 12 – month period whereas the values on Form VAT 200 A are for one tax period only.

7) The checks for the remaining Boxes are as below;

8) The Box no.9 – 

· Column (1) corresponds to the sum total of last column on the Box no. (6) of last twelve months Form VAT 200 A or Form VAT 200 D submitted every month ending March. That means the aggregate value of input tax claimed against 1% for the twelve tax periods on Form VAT 200 A or Form VAT 200 D.

· Column (2) corresponds to the value of the last column on the Box no. (6) on this form.

· Column (3) is the difference in column (1) and column (2). This is the only field in the entire VATIS software, which can have negative value.

9) The Box no.10 – 

· Column (1) corresponds to the sum total of last column on the Box no. (7) of last twelve months Form VAT 200 A or Form VAT 200 D submitted every month ending March. That means the aggregate value of input tax claimed against 4% for the twelve tax periods on Form VAT 200 A or Form VAT 200 D.

· Column (2) corresponds to the value of the last column on the Box no. (7) on this form.

· Column (3) is the difference in column (1) and column (2). This is the only field in the entire VATIS software, which can have negative value.

10) The Box no.11 – 

· Column (1) corresponds to the sum total of last column on the Box no. (8) of last twelve months Form VAT 200 A or Form VAT 200 D submitted every month ending March. That means the aggregate value of input tax claimed against 12.5% for the twelve tax periods on Form VAT 200 A or Form VAT 200 D.

· Column (2) corresponds to the value of the last column on the Box no. (8) on this form.

· Column (3) is the difference in column (1) and column (2). This is the only field in the entire VATIS software, which can have negative value.

11) The pre-requisites of entering this Form:

· First enter Form VAT 200

· Then enter either Form VAT 200 A or Form VAT 200 D whichever is relevant

· Then only enter Form VAT 200 B

12) Some instructions in respect of calculation of input tax credit have been issued by Commissioner vide circular in CCT’s Ref.No.A.III (1)/209/05 dated 01-08-2005. In the circular, it is clarified as under:

i. While applying the formula A x B / C for calculating input tax credit eligible, the values of B and C may be taken as representing the following:
B = Taxable turnover arisen as a result of usage of common 
        inputs

                                       C = Total turnover arisen as a result of usage of common inputs

ii. The dealer can apply the formula A x B / C for all the units separately and consolidated figures can be shown on Form VAT 200A.  The VAT dealer can enclose the attachments showing the details of calculation done. 

iii. ‘Division’ for this purpose shall include those locations where multiple products are produced provided that every product line has distinct inputs not shared with other products. Wherever there is sharing of inputs, original formula will apply. Illustrations:

a. M/s XYZ Spinning Mills has a spinning unit and also a power generation unit. Both the units are separately located at different places or at the same place and have separate inputs. 

b. M/s ABC oil mills has two refining units, one at Timmapur and the other at Kakinada. Both have separate inputs. They can be treated as two different units.

c. M/s Sri Sri Traders deals in more than one product and is a reseller. The company deals in cosmetics and soaps. Both the cosmetics and soap units can be said to separate units for all purposes.

7. CHECKS WHILE PROCESSING FORM VAT 200 D

1. This form is to be filled by a VAT dealer having Sales of exempt goods (goods mentioned in Schedule I) in addition to sales of taxable goods. That means Box 12 on tax return (Form VAT 200) is completed and the value entered there in represents the sale value of exempt goods.

2. This form is not filled by the VAT dealer having Exempt transactions like stock transfers / consignment sales.

3. This form is completed by a VAT dealer who is buying and selling goods in the same form. That means he is a reseller and not a manufacturer. Hence, a VAT dealer who is a manufacturer or an hotelier would not be filing this form.

4. That means, this form is filled by a VAT dealer who is a reseller as well as dealing in sale of exempt goods in addition to taxable goods. Classic example is a super market, which is selling cosmetics (taxable) and vegetables (exempt).

5. Box no.2 – The period covered by this return shall correspond with the tax period of tax return i.e., Form VAT 200.

6. Box no.3 – The amount mentioned against this Box is the sum total of Boxes (13 A, 14 A, 16 A, 17 A and 19 A) of tax return in Form VAT 200. 

7. Box no.4– The value in this Box should correspond with the amount mentioned in the Box no.12 A of tax return in Form VAT 200.

8. Box no.5 – should always be NIL since there are no exempt transactions.

9. Box no.6 – There are three columns against this field. The value of third column is the sum total of first two columns. That is (x + y) = (x) + (y). This is the amount of eligible input tax credit for 1% rate purchases and this is the value that should be entered in Box 9 B of Form VAT 200. 

10. Box no.7 – There are three columns against this field. The value of third column is the sum total of first two columns. That is (x + y) = (x) + (y). This is the amount of eligible input tax credit for 4% rate purchases and this is the value that should be entered in Box 7 B of Form VAT 200. 

11. Box no.8 – There are three columns against this field. The value of third column is the sum total of first two columns. That is (x + y) = (x) + (y). This is the amount of eligible input tax credit for 12.5 % rate purchases and this is the value that should be entered in Box 8 B of Form VAT 200. 

12. Some instructions in respect of calculation of input tax credit have been issued by Commissioner vide circular in CCT’s Ref.No.A.III (1)/209/05 dated 01-08-2005. In the circular, it is clarified as under:

i. While applying the formula A x B / C for calculating input tax credit eligible, the values of B and C may be taken as representing the following:
a. B = Taxable turnover arisen as a result of usage of common inputs

b. C = Total turnover arisen as a result of usage of common inputs

ii. The dealer can apply the formula A x B / C for all the units separately and consolidated figures can be shown on Form VAT 200A.  The VAT dealer can enclose the attachments showing the details of calculation done. 

iii. ‘Division’ for this purpose shall include those locations where multiple products are produced provided that every product line has distinct inputs not shared with other products. Wherever there is sharing of inputs, original formula will apply. Illustrations:

a.  M/s XYZ Spinning Mills has a spinning unit and also a power generation unit. Both the units are separately located at different places or at the same place and have separate inputs. 

b. M/s ABC oil mills has two refining units, one at Timmapur and the other at Kakinada. Both have separate inputs. They can be treated as two different units.

c. M/s Sri Sri Traders deals in more than one product and is a reseller. The company deals in cosmetics and soaps. Both the cosmetics and soap units can be said to separate units for all purposes.

8. CHECKS WHILE PROCESSING FORM VAT 200 E

1) This form is to be filed monthly by a VAT dealer having any one of the following transactions:

i. Turnover under composition

ii. Exempt turnover of sub-contract under Rule 17 (2) (j)

iii. Sales of exempt goods (goods mentioned in Schedule I)

iv. Exempt transactions like stock transfers / consignment sales

       But primarily, it is the first two categories of dealers would be filing this additional
       form. That means, a works contractor with composition turnover or an exempt
        turnover would be filing Form VAT 200 E in addition to Form VAT 200.

2) Box no.2 – The period covered by this return shall correspond with the tax period of tax return i.e., Form VAT 200.

3) Box no.3 – The amount mentioned against this Box is the sum total of Boxes (13 A, 14 A, 16 A excluding the composition turnover, 17 A and 19 A) of tax return in Form VAT 200.

4) Box no.4, Box no.5, Box no.6 and Box no.7 – The sum total of these four fields should correspond with the amount mentioned in the Box no.12 A of tax return in Form VAT 200.

5) Box no.8 – There are four columns against this field. The value of third column (y) is equal to the result of following calculation:
              (value in second column) x B/C 
               where B is the value in Box (03) and C is the sum of Boxes (03), (04) 
               and (05)
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 1% rate purchases and this is the value that should be entered in Box 9 B of Form VAT 200.  

6) Box no.9 – There are four columns against this field. The value of third column (y) is equal to the result of following calculation:
              (value in second column) x B/C 
               where B is the value in Box (03) and C is the sum of Boxes (03), (04) 
               and (05)
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 4 % rate purchases and this is the value that should be entered in Box 7 B of Form VAT 200. 

7) Box no.10  (in case the dealer is not having any exempt transactions –if the dealer just fills Box 04 and has no value against Box no.05) – There are four columns against this field. The value of third column (y) is equal to the result of following calculation:
              (value in second column) x B/C 
 where B is the value in Box (03) and C is the sum of Boxes (03), (04) and (05)
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 12.5 % rate purchases and this is the value that should be entered in Box 8 B of Form VAT 200.

8) Box no.10  (in case the dealer is having exempt transactions – the software can check this condition – if the dealer has completed Box no.05) – In this case, the 12.5% tax has to be apportioned into two value – one representing 4% portion and the other 8.5% of the tax amount. The value of third column (y) is the sum total of (y) for 4% portion and (y) for 8.5 % portion. The value of (y) for 4% portion is equal to the result of following calculation:
              (value in second column representing 4% portion) x B/C 
 where B is the value in Box (03) and C is the sum of Boxes (03), (04) and (05)
 The value of (y) in the case of 8.5% portion is equal to the amount of 8.5% portion of 12.5% tax amount. The total value of (y) shall be entered in the third column.
The value of the last column should correspond to the sum total of first and third column. This is the amount of eligible input tax credit for 12.5% rate purchases and this is the value that should be entered in Box 8 B of Form VAT 200. 
9) Some instructions in respect of calculation of input tax credit have been issued by Commissioner vide circular in CCT’s Ref.No.A.III (1)/209/05 dated 01-08-2005. In the circular, it is clarified as under:

i. While applying the formula A x B / C for calculating input tax credit eligible, the values of B and C may be taken as representing the following:
a. B = Taxable turnover arisen as a result of usage of common inputs

b. C = Total turnover arisen as a result of usage of common inputs

ii. The dealer can apply the formula A x B / C for all the units separately and consolidated figures can be shown on Form VAT 200A.  The VAT dealer can enclose the attachments showing the details of calculation done.

iii. ‘Division’ for this purpose shall include those locations where multiple products are produced provided that every product line has distinct inputs not shared with other products. Wherever there is sharing of inputs, original formula will apply. Illustrations:

1.  M/s XYZ Spinning Mills has a spinning unit and also a power generation unit. Both the units are separately located at different places or at the same place and have separate inputs. 

2. M/s ABC oil mills has two refining units, one at Timmapur and the other at Kakinada. Both have separate inputs. They can be treated as two different units.

3. M/s Sri Sri Traders deals in more than one product and is a reseller. The company deals in cosmetics and soaps. Both the cosmetics and soap units can be said to separate units for all purposes.

9. CHECKS WHILE PROCESSING FORM VAT 200 F

1) Remember this declaration is to filed only in the month of March. That means this is an annual form and should be filed for a 12-month period ending March.

2) The period shall always correspond to 12-month period ending March – For example: 01/04/2005 to 31/03/2006.

3)  This form is filed by the VAT dealer who has filed Form VAT 200 E in any of the tax
     periods during 12 – month period along with Form VAT 200. The maximum number
     of Form VAT 200 E’s filed during the 12 – month period can be 12.

· The TIN number should correspond to the TIN number on the return.

· The Form VAT 200 F shall always be accompanied by Form VAT 200 E. That means the dealers who have filed Form VAT 200 E in any of the tax period during 12 – month period for adjustment of input tax credit will be filing the following three forms for the tax period of March:

a) Form VAT 200

b) Form VAT 200 F 

c) Form VAT 200 E 

· The checks on Form VAT 200 F are similar to the checks on Form VAT 200 E for the Boxes upto Box no (10) with the major difference that the values on this Form are for 12 – month period whereas the values on Form VAT 200 E are for one tax period only.

· The checks for the remaining Boxes are as below;

· The Box no.11 – 

· Column (1) corresponds to the sum total of last column on the Box no. (8) of last 12 Form VAT 200 E ending March. That means the value of input tax claimed against 1% for the twelve tax periods on Form VAT 200 E.

· Column (2) corresponds to the value of the last column on the Box no. (8) on this form.

· Column (3) is the difference in column (1) and column (2). This is the only field in the entire VATIS software, which can have negative value.

· The Box no.12 – 

· Column (1) corresponds to the sum total of last column on the Box no. (9) of last 12 Form VAT 200 E ending March. That means the value of input tax claimed against 4% for the twelve tax periods on Form VAT 200 E.

· Column (2) corresponds to the value of the last column on the Box no. (9) on this form.

· Column (3) is the difference in column (1) and column (2). This is the only field in the entire VATIS software, which can have negative value.

· The Box no.13 – 

· Column (1) corresponds to the sum total of last column on the Box no. (10) of last 12 Form VAT 200 E ending March. That means the value of input tax claimed against 12.5% for the twelve tax periods on Form VAT 200 E.

· Column (2) corresponds to the value of the last column on the Box no. (10) on this form.

· Column (3) is the difference in column (1) and column (2). This is the only field in the entire VATIS software, which can have negative value.

· The pre-requisites of entering this Form:

· First enter Form VAT 200

· Then enter either Form VAT 200 E

· Then only enter Form 200 F
4) Some instructions in respect of calculation of input tax credit have been issued by Commissioner vide circular in CCT’s Ref.No.A.III (1)/209/05 dated 01-08-2005. In the circular, it is clarified as under:

i. While applying the formula A x B / C for calculating input tax credit eligible, the values of B and C may be taken as representing the following:
B = Taxable turnover arisen as a result of usage of common
         inputs

C = Total turnover arisen as a result of usage of common inputs

ii. The dealer can apply the formula A x B / C for all the units separately and consolidated figures can be shown on Form VAT 200A.  The VAT dealer can enclose the attachments showing the details of calculation done.

iii. ‘Division’ for this purpose shall include those locations where multiple products are produced provided that every product line has distinct inputs not shared with other products. Wherever there is sharing of inputs, original formula will apply. Illustrations:

1.  M/s XYZ Spinning Mills has a spinning unit and also a power generation unit. Both the units are separately located at different places or at the same place and have separate inputs. 

2. M/s ABC oil mills has two refining units, one at Timmapur and the other at Kakinada. Both have separate inputs. They can be treated as two different units.

3. M/s Sri Sri Traders deals in more than one product and is a reseller. The company deals in cosmetics and soaps. Both the cosmetics and soap units can be said to separate units for all purposes.

GOVERNMENT OF ANDHRA PRADESH

COMMERCIAL TAXES DEPARTMENT

VALUE ADDED TAX

COMPLETING YOUR VAT RETURN

Leaflet 07

CHECK LIST

BOX NO

Box:

01 Insert the VAT TIN number, which you will find on your VAT Registration Certificate.   Contact the Tax Office if you cannot locate this VAT TIN.

02 Insert the date, month and year for which the return is completed (e.g., 01.04.2005 to 30.04.2005)

03 You should insert the name and address shown on your Registration Certificate.   Any changes must be notified in writing to the Tax Office.

04 Cross this Box if you have made no sale or purchases or exempt transactions in the tax period.   You then need not complete any other Boxes except Box 25 unless you have an entry in Box 05. If you have an entry in Box 05, either Box 23 or 24 should be completed.

05 Enter the value of any credit carried forward from Box 24 or 24(b) whichever is applicable of your previous return.

06 Enter the value of purchases on which no VAT was charged or on which VAT was charged but no credit allowed.   In this Box, the following values should be included:

     

· Exempt purchases i.e. purchases of exempt goods listed in Schedule I

· The part of the value on which input tax cannot be claimed.

· Imports from outside the territory of India

· Purchases from outside the State. Include Receipts from Branches / HO which are situated outside the State.

· Purchases from a person not registered for VAT or where you do not possess an original VAT tax invoice.

· Purchases made for contracts under composition or purchases by a hotelier who opted for composition

·    Do not enter value of purchases of negative list goods.

07 Enter the value excluding VAT of purchases on which you have paid VAT at the rate of 4% in the Box 7(A) and the VAT paid in the Box 7(B).   This is only for purchases in Andhra Pradesh. If you are declaring sales of exempt goods or exempt transactions in Box 12, you must limit the VAT credit being claimed. See VAT Leaflet 04 series. After restricting the input tax in case of sale of exempt goods or exempt transactions, the eligible input tax credit shall be entered in Box 7 (B) and corresponding purchase value shall be entered in Box 7 (A).

08 Enter the value excluding VAT of purchases on which you have paid VAT at the rate of 12.5% in the Box 9(A) and the VAT paid in the Box 9(B).  This is only for purchases in Andhra Pradesh.  If you are declaring exempt sales or transactions in Box 12, you must limit the VAT credit being claimed. See VAT Leaflet 04 series. After restricting the input tax in case of sale of exempt goods or exempt transactions, the eligible input tax credit shall be entered in Box 8 (B) and corresponding purchase value shall be entered in Box 8 (A). In case of branch transfers and consignment sales, to arrive at corresponding purchase value multiply input tax credit in Box 8 (B) by 25 and enter in Box 8 (A).

09 Enter the value of purchases at 1% VAT Rates. eg: 1% on Bullion and Jewellery.  The value of purchases excluding VAT should be indicated in the Box 9(A) and the VAT paid in the Box 9(B). If you are declaring exempt sales or transactions in Box 12, you must limit the VAT credit being claimed. See VAT Leaflet 04 series.

010 Enter the value of purchases liable at special rates i.e., Liquor, Petrol, Diesel and Aviation Motor Sprit or Aviation Turbine Fuel excluding tax in the Box 10(a).   This is only for purchases of goods in Andhra Pradesh.  You cannot claim a credit for the Tax paid on your purchases.

Note for entries in 7B, 8B and 9B (Input Tax):



    You cannot claim a tax credit for: 

·      Tax at Special Rate, which you have paid.

· Purchases from outside the state of Andhra Pradesh.

· Purchases related to exempt sales.

· Items listed in the notes to Box 6(A).

            (See VAT leaflet 04 series “What can I credit as Input tax?”).

                Enter the total amount of VAT that you are claiming as input tax on your
                 purchases in Andhra Pradesh.  If you have made no exempt sales and the 
                 entry in Box 12 (A) is NIL you should enter all the VAT you have been 
                 charged for your business in the month except VAT on goods not eligible 
                 for input tax credit listed in notes to Box 6(A).  

   If you have declared a value for exempt sales in Box 12 (A) you will have to
   calculate the amount of input tax you can claim in Boxes 7(B),8(B) and 9(B). 
    (See VAT Leaflet 04 “What can I credit as Input Tax”)

011 Enter the total of Boxes 5+7(B)+8(B)+9(B).   This is your eligible input tax credit for the period.

012 Enter the value of exempt sales of goods as listed in Schedule I of the APVAT Act 2005 and exempted turnover. Include branch transfers and consignment sales made outside the State.  You should not enter the value of high sea sales or sales in the course of import and transit sales in this Box. The value of inter state sales of exempt goods should be included in this Box. If you are a VAT dealer under composition, entire turnover under composition shall be entered in this box.

013 Enter the value of International exports made at zero rates during the period.  You should also include sales in the course of exports (H-Form sales) in this Box.

014 Enter the value of other Zero rate sales i.e. interstate sales.  Do not include international exports, branch transfers and consignment sales outside the State.

015 Enter the purchase value of goods on which VAT is due in Box 15(A) and the VAT due on such purchases in Box 15(B).  The goods liable to VAT on purchase value are goods purchased in Andhra Pradesh without payment of VAT and subsequently removed from the State on consignment/ branch transfer; used as inputs in production of exempt goods; used as inputs in production of finished goods which are sent on branch transfer/consignment sales outside the State of A.P.  Please read the provisions of Section 4(4) of APVAT Act 2005

016 Enter the value of sales made at 4% excluding VAT in Box 16(A) and the amount of VAT charged at 4% in Box 16(B) during the period.  

017 Enter the value of sales made at 12.5% excluding VAT in Box 17(A) and the amount of VAT charged at the standard rate in Box 17(B) during the period.  

018 These shaded Boxes are to be completed by the seller of the goods listed in Schedule VI of APVAT Act’2005 like liquor, diesel, petrol, and aviation turbine fuel.  Enter the value of sales liable to tax at Special Rate (at first point of sale in the State) excluding tax in Box 18(A) and the amount of tax in Box 18(B) during the period. The dealers other than first sellers will not show any tax in Box 18 (B).

019 Enter the value of sales made at 1% rate excluding VAT in Box 19(A) and the amount of VAT charged in Box 19(B) during the period.

020 Enter the total of amount of Box 15(B)+16((B)+17(B)+18B+19(B) in Box 20.  This is your output tax for the period.

021 If Box 20 exceeds Box 11 enter the difference in Box 21.  If Box 11 exceeds Box 20 enter NIL

022 Enter the number of the instrument like Challan / Cheque / Demand Draft etc., along with the date and the amount of tax paid.   Also enter the Bank Name and the Branch Name along with the code on which the instrument was drawn.

22(a) (i) Where tax is deducted at source or tax is collected at source by the contractee;
              the details should be entered in this Box. In the details column, you should 
              mention the date and number of Form VAT 501.   You should also enclose 
              Form VAT 501 with the return. In case the TDS amount to your credit is in
               excess of the tax declared, the tax office would send you a notice of over 
              payment in Form VAT 306 A .You can take credit for this excess amount in 
              the Box 05 in the next Return you file after the receipt of Form VAT 306 A.
              See Leaflet 21 for more information on works contracts.

22(a)(ii) Where you are in possession of an eligibility certificate for sales tax 
              deferment, you should declare in this Box, the part of the amount of tax 
              declared in Box 21 that is covered by this certificate. In the details column, 
              you should mention the date and number of Form VAT 502. You should 
               also enclose Form VAT 502 with the return.

22(a)(iii) Where you have evidence of payment for entry tax, you should enter the
               amount of entry tax paid. In the details column, you should mention the 
               date and number of the Form VAT 503. You should also enclose Form 
               VAT 503 with the return. In case the entry tax paid is in excess of the tax 
               declared, the tax office would send you a notice of over payment in Form 
               VAT 306 A .You can take credit for this excess amount in  the Box  05 in
                the next Return you would file after receipt of Form VAT 306 A.


023 If Box 11 exceeds Box 20 and you have declared sales in Box 13(A) and you are not adjusting the excess amount against a tax liability under the CST Act, enter the difference in Box 23 if you wish to claim a refund. This is the amount of tax, which you are claiming to be refunded if you have declared exports or you have carried forward a credit for a prescribed period.   If Box 20 exceeds Box 11 enter ‘NIL’ in this Box.  If you have no entry in Box 13(A) or no credit carried forward for prescribed period, enter “NIL” in this Box. Complete this Box only if you wish to claim a refund.

024 If Box 11 exceeds Box 20 (or the payment and adjustment in Boxes 22 and 22(a) put together exceed the tax due in Box 21) and you have no entry in Box 13(A) and you do not wish to claim a refund, enter in Box 24 the difference between Boxes 11 and 20 (or difference between the sum of payment and adjustment and tax due). This is the amount you are claiming as a credit subject to entries in 24(a) and 24(b) to be entered in Box 5 of your return for the next tax period.   Enter “NIL” in Box 24 if Box 20 exceeds Box 11 or you have completed Box 23.

24(a)   If you wish to adjust the credit carried forward in Box 24 against the tax 
            liability under the CST Act for the period; enter the amount of tax due under 
            the CST Act which you wish to adjust.


   24(b)  Deduct the amount shown in the Box 24(a) from the amount shown in Box 24. This is the amount you are claiming as a net credit to be entered in Box 05 of your return for the next tax period.

025 Write in the full name and status of the person making the declaration.  Sign and Stamp and date the declaration.Enter the name of the person who is authorized to sign the VAT return.  This same person must endorse this return with his or her signature and the date of signing the return.  Please note that this Box must be completed.  The VAT return is a legal declaration and so care has to be exercised.  In case of a sole proprietorship it is the sole trader who must sign the return.  In the case of other legal bodies, it must be a authorized officer who must sign the VAT return.
FINALLY

· Check that every Box is completed.

· REMEMBER YOU MUST INSERT NIL WHEREVER NECESSARY.    DO NOT LEAVE ANY BOX BLANK.

· Ensure you have signed and dated the return.

· If you make a mistake cross out the figure and sign it with your initials and insert the correct figure;

                REMEMBER

                 You must file the return at the Designated Centers by the 20th day of the 
                 month following the month for which the return has been completed, and any 
                  tax due paid by that date.  You will be penalized and in addition incur an 
                  interest charge for failing to submit VAT return and pay the tax in time i.e. by 
                  the 20th day of the following month. Failure to file a NIL return by the 20th  
                  day of the following month will also incur a penalty.

                  Also Note:  Filing a false declaration invites penalties.

10. ASSESSMENT PROCEDURE FOR VAT RETURN

10.1. ERROR PARAMETERS USED IN ASSESSMENT

	ERROR PARAMETER
	             DESCRIPTION
	               ADDITIONAL INFORMATION

	FRCP
	Correct Return with Correct Payment
	

	FRPP
	Correct Return with Partial Payment
	

	FRNP
	Correct Return with No Payment
	

	FREP
	Correct Return with Excess Payment
	CAN IMPLY A CREDIT CARRIED FORWARD CASE

	WRCP
	Wrong Return with Correct Payment
	

	WRPP
	Wrong Return with Partial Payment
	

	WRNP
	Wrong Return with No Payment
	

	WRPE
	Wrong Return with Correct Payment
	CAN IMPLY A CREDIT CARRIED FORWARD CASE

	FRNL
	 Correct return, No Liability
	

	WRNL
	Wrong Return No Liability
	

	NOTE: 1) Any Error Parameter with the Prefix ‘WR’ implies ‘Wrong Calculation of Return’ and ‘FR’ implies 
                ‘Correct Calculation of Return’.

            2) In the case of Net Credit Carried Forward (Purchases are more than Sales in the Return), The Error 
                Parameter indicates an Excess Payment case, as the Actual Tax derived by Assessment is 
                "Negative" in this case.


10.2.RETURNS ELIGIBLE FOR ASSESSMENT (INCONSISTENCY CHECK)

System will identify all the returns, for which the data, payment tasks and challan entry are completed as ‘Assessment Required’

IMPORTANT POINTS TO NOTE 

1) Interest and Penalty functionality is disabled for the April Assessment Procedure, which has been executed.

2) From May onwards, interest will be levied on the Payment Amount only if it is delayed i.e. after 22nd. For e.g., the due date of the filing of returns for the Tax Period of May is the 22nd of June, and any payment after this date will attract an interest of 1% per month on the payment made by the dealer.

3) Penalty will be levied against the dealer only by clicking on the "Generate Notice" button. The rate of penalty is 10% of the Net Tax due, if the Return has been filed earlier i.e. before 1st of JULY. The Rate of penalty will be 15% of the Total Tax due if the Return is filed on or after the 1st of July.

10.3.ADDITIONAL FUNCTIONALITIES PRESENT IN THE ASSESSMENT PROCEDURE

1) CANCELLING THE ASSESSMENT OF A DEALER

      Clicking on the radio button can drop assessment of a dealer, 

      "Routing Status: Cancel". Another screen appears with 2 options:

a) Amount too less to generate Notice: No notice will be generated in this case, but the amounts levied against the dealer will not be dropped, but will be standing as due against him and will be added up against him in the subsequent procedures. 

b) Mistake by the Data Entry Operator: No notice will be generated in this case, and the amounts levied against the dealer will be dropped. All the amounts will be cancelled. 
2) MODIFICATION OF THE ASSESSED VALUES
A modification screen is provided which can be viewed by clicking on the "Modify" button in the Assessment screen.

a) Result of Assessment: Displays the Error Parameter

b) Assessed Tax: Displays the Actual Tax that is assessed by the Batch Procedure.

c) Tax due/Excess: Displays the Net Tax due by the dealer (deducting the Payment amount from Total Tax due, and excludes the Interest levied on the dealer). This value can be negative in the case of Excess Payment or Credit Carried Forward.

d) Total Demand Raised: Displays the sum of Tax due/Excess (if positive) and the Interest levied against the dealer.

e) Interest: Displays the Interest levied against the dealer.

f) Modifying Details: 

i) Correct Tax Demand Amount: This facility is provided to change the demand amount levied against the dealer. The Tax Demand Amount can thus be increased or decreased. Then the screen displays the corresponding values after clicking on the "Update button" and entering the appropriate Remarks. If the system is indicating a Credit Carried Forward Amount, but it is to be changed to levy a Demand Amount, then any amount mentioned in this field will be the final Demand Amount (Net Tax Due). Also any earlier Credit Carried Forward Amount is cancelled for the dealer.

ii) Correct Credit Carried Forward: This facility is provided to increase or decrease the Credit Carried Forward Amount declared or assessed by the system. If there is a need to decrease the Credit Carried Forward Amount, then any amount entered in this field will be the final Credit Carried Forward Amount. If there is a demand amount and an amount X is entered in this field, then the demand amount is cancelled, an amount of X is credited to the dealer, and this is the final amount, which can be carried forward by the dealer.

iii) Correct Interest Amount: This facility provided to increase or decrease the Interest Amount against a dealer. If there is no Interest Amount, Then an interest amount can also be added to the dealer.

SOME EXAMPLES

Example 1:  FRCP - Correct return correct payment

             Declared values by the dealer in VAT 200 for May 2005
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	4000

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	4000

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005, system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

Ex: If the dealer files return on 30th of the June 2005 system calculates the 1% interest per month for 8 days on the payment.

Paid amount = 4000

Filed on   = 30th June 2005

Interest   = 4000 * 1 * 8*/30*100

3) If the dealer files return after last day of the due month, system calculates the interest and when CTO generates the notice system calculates the 15% PENALTY on actual net tax, i.e., 4000 and generates the VAT 203A. After issuing the VAT 203A, CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 2:  FRPP Correct return Partial payment

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	2000 (Short payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	2000 (Short Payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


In case of partial payment, system will generate the demand notice VAT202 when CTO generate the notice.

1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

Ex: If the dealer files return on 30th of the June 2005 system calculates the 1% interest per month for 8 days on the payment.

Paid amount = 2000 (short payment)

Filed on   = 30th June 2005

Interest   = 2000 * 1 * 8*/30*100

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the 15% PENALTY on actual net tax i.e., 4000 and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 3:  FRNP Correct Return, No Payment

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	0 (No payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	0 (No Payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


In case of No payment, system will generates the demand notice VAT202 when CTO generates the notice.

1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

Ex: In this case system will not calculate the interest, as there is no payment along with return.

3) If the dealer files return after last day of the due month, system calculates the interest and when CTO generates the notice system calculates the 15% PENALTY on actual net tax i.e., 4000 and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 4: FREP Correct Return, Excess Payment

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	8000 (Excess payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	8000 (Excess Payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	4000 (Corrected value0


In case of Excess payment, system will generates the notice VAT202E when CTO generates the notice.

And the excess amount will consider as the BOX NO 5 in the next return.

1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

Ex: Actual Net Tax = 4000

    Filed on   = 30th June 2005

    Interest   = 4000 * 1 * 8*/30*100

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the 15% PENALTY on actual net tax i.e., 4000 and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 5:  WRCP Wrong Return, Correct Payment

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	40000 (instead of 4000)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	205000 (instead of 20500)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	4000 

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000 (Corrected value)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	20500(Corrected value)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000

	22
	Total payment/Adjustment Details
	4000 

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


In case of correct payment, system will generates the interest and Penalty notice as below mentioned cases.

1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

Ex: Tax Paid = 4000

    Filed on   = 30th MAY 2005

    Interest   = 4000 * 1 * 8*/30*100

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the 15% PENALTY on actual net tax i.e., 4000 and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 6:  WRPP Wrong Return, Partial Payment

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	40000(instead of 4000)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	4000 (instead of 8000)

	17
	12.5 rate sales
	200000
	12500 (instead of 25000)

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	16500(instead of 33000)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000 (instead of 16500)

	22
	Total payment/Adjustment Details
	4000 (Partial payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000 (Corrected value)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	200000
	25000 (Corrected Value)

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	33000(Corrected value)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	16500 (Corrected Value)

	22
	Total payment/Adjustment Details
	4000 

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


In case of partial payment, system will generates the demand VAT 202 on the due amount. Interest and Penalty notice as below mentioned cases.

1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

Ex: Tax Paid = 4000

    Filed on   = 30th June 2005

    Interest   = 4000 * 1 * 8*/30*100

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the 15% PENALTY on actual net tax i.e., 4000 and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 7:  WRNP Wrong Return, No Payment

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	40000(instead of 4000)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	4000 (instead of 8000)

	17
	12.5 rate sales
	200000
	12500 (instead of 25000)

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	16500 (instead of 33000)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000 (instead of 16500)

	22
	Total payment/Adjustment Details
	0(No  payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000 (Corrected value)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	200000
	25000 (Corrected Value)

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	33000(Corrected value)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	16500 (Corrected Value)

	22
	Total payment/Adjustment Details
	0 (No Payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


In case of No payment, system will generates the demand VAT 202 on the due amount. Penalty notice will be generated as below mentioned cases.

1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

No Interest as there is no payment along with return.

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the 15% PENALTY on actual net tax i.e., 16500 and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 8:  WRPE Wrong Return, Excess Payment

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	40000(instead of 4000)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	4000 (instead of 8000)

	17
	12.5 rate sales
	200000
	12500 (instead of 25000)

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	16500(instead of 33000)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	4000 (instead of 16500)

	22
	Total payment/Adjustment Details
	35000 (Excess payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000 (Corrected value)

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	200000
	8000

	17
	12.5 rate sales
	200000
	25000 (Corrected Value)

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	33000(Corrected value)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	16500 (Corrected Value)

	22
	Total payment/Adjustment Details
	35000 (Excess payment)

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	18500 (Net Credit)


In case of excess payment, system will generates the demand VAT 202 on the due amount. Interest and Penalty notice as below mentioned cases.

1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

Ex: Actual Net Tax = 33000

    Filed on   = 30th MAY 2005

    Interest   = 33000 * 1 * 8*/30*100

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the 15% PENALTY on actual net tax i.e., 4000 and generates the VAT 203A. After issuing the VAT 203A, CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 9:  FRNL Correct return No Liability

             Declared values by the dealer in VAT 200

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	100000
	4000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	16500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	0

	22
	Total payment/Adjustment Details
	0

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	100000
	4000

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	16500

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	0

	22
	Total payment/Adjustment Details
	0

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

No Interest

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the Rs. 2500 PENALTY and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

Example 10:  WRNL Wrong return No Liability

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	100000
	40000(instead of 4000)

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	165000(instead of 16500)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	0

	22
	Total payment/Adjustment Details
	0

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	100000
	4000 (corrected value)

	17
	12.5 rate sales
	100000
	12500

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	16500 (corrected value)

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	0

	22
	Total payment/Adjustment Details
	0

	23
	Refund
	

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


1) If the dealer files the return before due date 

Interest will be zero 

Ex: If the dealer files return before 22nd of the June 2005 for the month of  May 2005,system calculates the interest as '0'.

2) If the dealer files the return after due date and before the first day of the next month.

Interest attracts for the due days.

No Interest

3) If the dealer files return after last day of the due month, system calculates the interest and When CTO generates the notice system calculates the Rs 2500 PENALTY and generates the VAT 203A. After issuing the VAT 203A,CTO can drop the penalty, decrease the penalty or confirm the penalty on VAT203.

10.4. SOME SPECIAL CASES LIKE REFUNDS AND CREDIT CARRIED FORWARD

Example 1:  If the dealer is an International exporter and claims Refund.

             Declared values by the dealer in VAT 200
	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	900000(Not greater than 10 lakhs)
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	
	

	17
	12.5 rate sales
	
	

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	0

	22
	Total payment/Adjustment Details
	0

	23
	Refund
	16500 (Not eligible for refund since he is not a plastic dealer or BOX 13 value not greater than 10 lakhs0

	24
	Credit Carried forward
	

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	


Calculated by the system

	Box No
	Input
	(A)
	(B)

	6
	Exempt or non-creditable
	
	

	7
	4% rate Purchases
	100000
	4000

	8
	12.5% rate Purchases
	100000
	12500

	9
	1% rate Purchases
	
	

	10
	Special rate Purchases
	
	

	11
	Total Amount of Input tax
	
	16500

	
	Output
	(A)
	(B)

	12
	Exempt Sales
	
	

	13
	Zero Rate Sales-IE
	
	

	14
	Zero rate Sales-Others
	
	

	15
	Tax Due on Purchases of goods
	
	

	16
	4% rate sales
	
	

	17
	12.5 rate sales
	
	

	18
	Special Rates Sales
	
	

	20
	Total amount of output
	
	

	

	21
	If Total of Box 20 exceeds box 11 pay this amount
	0

	22
	Total payment/Adjustment Details
	0

	23
	Refund
	0 (Corrected Value)

	24
	Credit Carried forward
	16500

	24a
	CST adjustment
	

	24b
	Net Credit Carried forward
	16500 (BOX 5 of the Next return)


1) In the above case, dealer is an International exporter, but his Exempt sales (BOX 13 in VAT200) not greater than 10 lakhs, so system invalidate the refund and has put in the Box 24(b) i.e., Net credit carried forward. 

2) System will generate the VAT 202E while generating the notice.

11. CIRCULAR ON ELIGIBLE INPUT TAX CREDIT

                                                               Office of the Commissioner of Commercial Taxes




 



     A.P., Hyderabad.

CCT’s Ref.No.A.III (1) / 209/ 05                                                             Dt. 01-08-2005.
Sub:- A.P.VAT Act, 2005 & A.P.VAT Rules, 2005- Calculation of 
         eligible input tax credit – Instructions issued – Reg.

                                                                       ***

The attention of all the Deputy Commissioners is drawn to the provisions of calculation of eligible input tax credit under A.P.VAT Act & A.P.VAT Rules:

As per sub section 5 of Section 13 to A.P.VAT Act, 2005, no input tax credit shall be allowed on the following: 

(a) Works contracts where the VAT dealer pays tax under the provisions of 
      clauses (b), (c) and (d) of sub section (7) of Section 4;

(b) transfer of a business as a whole;

(c) Sale of exempted goods except when such goods are sold in the course of 
     export or exported outside the territory of India ;

(d) exempt sale;

(e) Transfer of exempted goods on consignment basis or to branches of the
      VAT dealer outside the State otherwise than by way of sale;

(f) Supply of goods by the VAT dealer as mentioned in sub section (9) of 
     Section 4.

Further, the procedure for availing input tax credit is given in Rule 20 to A.P.VAT Rules, 2005. If a particular VAT dealer is having more than one division or more than one production unit, the VAT dealer is eligible for input tax credit for all his taxable activities. Further the VAT   dealer can follow sub rule 6 of Rule 20 of A.P.VAT Rules and can claim input tax credit separately for each division for each tax period. He can also claim input tax credit separately for distinctly identifiable products if these products do not share common inputs.  Accordingly, it is clarified that the dealer is eligible to apply formula to restrict his input tax credit for each and every division separately. When common inputs relating to all divisions are used, the input tax credit related to such common inputs should be subjected to formula taking into consideration the total taxable turnover and total exempt turnovers of all the divisions. For this purpose, the taxable turnover and total turnover shall be the amounts that have arisen using those common inputs. The examples for common inputs for all divisions could be items used in office or for sales.
As per sub rule (6) of Rule 20 of A.P.VAT Rules where any VAT dealer is able to establish that specific inputs are meant for specific outputs, the input tax credit can be claimed separately for taxable goods. In the instant case, in a particular division when such inputs are used in that division only and the output is taxable and exempted, the restriction of input tax credit relating to formula can be applied in a particular month with reference to turnovers of that division. This automatically implies applying formula separately for each division for each tax period and the consolidated figures relating to specific inputs shown in Form VAT 200A which is to be enclosed along with Form VAT 200. The VAT dealer is required to follow this procedure continuously from April to March tax periods and the adjustments in respect of March tax period are to be made on the same lines and the adjustments should be furnished in Form VAT 200B to be enclosed along with Form VAT 200A and Form VAT 200 for the month of March. The Deputy Commissioners may also refer to the advance ruling given by the Committee in the case of M/s Dhanalaksmi Cotton & Rice Mills (P) Limited, Guntur in CCT’s Ref.No.PMT/P&L/A.R.Com /167/2005 DT. 9-7-2005 (enclosed herewith).
In the light of the above, it is clarified as under:

i. While applying the formula A x B / C for calculating input tax credit eligible, the values of B and C may be taken as representing the following:
 B = Taxable turnover arisen as a result of usage of common inputs
C = Total turnover arisen as a result of usage of common inputs

ii. The dealer can apply the formula A x B / C for all the units separately and consolidated figures can be shown on Form VAT 200A.  The VAT dealer can enclose the attachments showing the details of calculation done. 

iii. ‘Division’ for this purpose shall include those locations where multiple products are produced provided that every product line has distinct inputs not shared with other products.

Wherever there is sharing of inputs, original formula will apply. 

All the Deputy Commissioners shall acknowledge the receipt of the circular by return of post. 



                                   for COMMISSIONER OF COMMERCIAL TAXES

To

All Deputy Commissioner (CT) in the State.

12. PROCEDURE TO FILE VAT RETURNS AND PAYMENTS

1)      Payments at the time of acknowledgement
 
Click on the Payments tab, which is present next to the Dealer Info tab if the VAT200 or CSTVI or TOT007 forms are accompanied with payments.

Check the Payment Accompanying box to fill in the details of all the payments accompanying the VAT200 or CSTVI or TOT007 form.

Click on the Attachments tab to add the attachment details by checking against the      respective box for VAT200.

           Clicking on the “Save” button will save the details. 

 

2)      Payments at the time of filing VAT/TOT/CST returns
 
After entering VAT200 or CSTVI or TOT007 details click on “Save” button, after clicking on “Save” button “Returns Payments” screen will open where the payments done at the time of acknowledgement will be shown, and if any additional payments to be done can be added in this screen.

After adding the payment details click on “Save” button. 

 

ONLY THEN ALL THE DETAILS ENTERED EVEN AT ACKNOWLEDGEMENT LEVEL WILL BE SAVED.

Else ‘Returns Payment’ task will remain pending.

 

3)      Payments received before VAT200/CSTVI/TOT007 return is filed
 
Before filing VAT200/CSTVI/TOT007 if any payments to be done for returns, then follow the following procedure.

1)      Select “Payments” on top menu and click on “Record Payment Details “on                                 the left frame.

2)      Enter the TIN number and press tab button, the Payment Id, Firm name and   Dealer location will pop up.

3)      Select the Minor Head and Purpose and enter the payment details (MinorHead: VAT-102, CST-101, TOT-103).

            4)      Enter Payment details and Click on “Save” button to save the details.

4)      Payments after VAT200 is entered in the system
 
After filing VAT200, Please check the “Returns Payments” tasks in the Data Entry in the home page.

If any task pending, please complete the task by checking the payments for the TIN numbers in that task.

“Returns Payments” indicates the payments, which are not saved and need to be saved.

If there are no payments for the task then click on “No Payments” button in the “Return Payments” screen.

 

5)      Modification of Payments
 
To modify or view payments for a particular return, click Modify VAT Returns. The payments saved for the return can be seen and any additional payments can be entered. After Assessment, no modification can be done to the Payments.

 

6)      Updating challan details after realization of the Cheques / DD / Bankers Cheque /Credit Card /Cash
 
Challan Posting can be done by using “Update from Bank Scroll” option.

Click on “Payments “ on top menu and then select “Update from Bank Scroll” option in the left frame.

A listing of all the payments done can be viewed.

Select the Status (Payment cleared/Not cleared) and enter the challan no, realized date and then click on “Save” button.

 

7)      Bulk challan printing
 
Enter the Return Period from date and return period To Date, Payment Receiving Period from date and to date. 
Click on the type of print, Pre Format or Full Format print and click on “Search.”

Select Full print if you are running out of stationery.

List of all payments in the circle for the given criteria are displayed. 

Select the check box against each payment for which challan to be printed and click on Batch Print.

The challans selected will be printed and are opened in the new window, 

Take print out of the challans. 

 

8) Post Challan Details
      This option is to ease users in posting challans.

Challan Posting can be done by using “Post Challan Details” option.
Click on “Payments “ on top menu and then select “Post Challan Details” option in the left frame.

A screen with fields such as TIN/GRN, Return Type, Return Period From and To dates, Receiving Period From and To dates will be displayed.

User has to enter any of the options mentioned above and has to click on 

“Get Info” button.

A listing of all the payments done can be viewed.

Select the Status (Payment cleared/Not cleared) and enter the challan no, realized date and then click on “Save” button.

 

 
 
 
9) Payments Against Demand For ‘VAT202’, ’VAT203’, ’VAT205’, ’PMT205’, ’VAT307’.
 

Payments against Demand can be done using “Record Payment Details” option in ‘Payments’.

Click on “Payments” on top menu and then select “Record Payment Details” option in the left frame.

In “Record Payment Details” select Purpose as “Payment Against Demand” .

If that dealer has any Demand Notices then these notices will be displayed in “Payment Details 2” tab. Here check the check box and enter the Amount Paying.

Next click on “Payment Details 1” tab and enter the remaining details about the payment. 

Note: Amount in “Payment Details 1“  tab and Amount Paying(Sum of Amount Paying incase payment is made against more than one demand notice) in “Payment Details 2 “ tab should be same.

Click on “Save” button to save the details.

1) After saving payment against demand notice “VAT202”, Interest Notice “PMT205” will be generated in JA login. Here click on the notice and take Print of it.

2) After saving payment against demand notice “VAT203”, Interest Notice \

 “PMT205” will be generated in JA login if it’s a  late payment.

Click on the notice and take Print of it.

 

10)  Payment reports
 
            List of Cheques Under Realization   :    Cheques for which challan number
                                                                               is to be entered.

 
List of Bounced Cheques                   :     Cheques which are bounced 

List of Cheques Cleared                     :      Cheques / Bankers Cheque/ Demand Draft /Credit Card   cleared list

List of Cash Receipts Received         :      Cash receipts received

Cheque Register                                  :     Shows the List of all payments, which
                                                                                are not cleared.   
Date Wise Remittance/Realisations   :    Shows details of all payments remitted   
                                                                                by dealer and realized from bank.                                              

Remittance: It gives the count of challans pending in each circle/Division
                                  as selected                                     
Realisation:  It gives the count of challans entered in each circle/ Division 
                                  as selected
Challan Posting Register                    :  It gives the list of Cheques / Bankers 
                                                                 Cheque / Demand Draft /Credit Card 
                                                                 /Cash Receipts for which challan number 
                                                                 is entered 

 

OFFICE OF THE COMMISSIONER OF COMMERCIAL TAXES: ANDHRA PRADESH

13. CCT’S CIRCULAR NO. PMT/P & L /2005 -2 DT.12.04.2005

CIRCULAR

 
Sub: APVAT Act’2005 – Guidelines issued for processing / 
                  approving transitional relief claims – Reg. 

The attention of all the Deputy Commissioners (CT) in the State is invited to the subject cited above. The transitional relief claims submitted by VAT dealers in the field offices are to be processed and approved by the CT Department within 90 days from the date of implementation of VAT. As it is not possible for the officers to physically verify the genuineness of the claims made by the VAT dealers, it is felt that certain guidelines shall be prepared and issued to all the field officers involved in approving the claims. The guidelines, if followed strictly, would enable the department in identifying the wrong claims made. The guidelines are attached with this circular.

Therefore, all the Deputy Commissioners are requested to issue necessary instructions to all the CTO’s under their jurisdiction to follow the guidelines scrupulously while approving the transitional relief claims. 

The receipt of the circular may be acknowledged immediately, and also a copy of the instructions issued in this regard to the subordinate officers should be furnished to this office.

                                                        Commissioner of Commercial Taxes

GUIDELINES FOR APPROVING TRANSITIONAL RELEIF MADE ON FORM VAT 115 (SALES TAX RELIEF)

Following guidelines shall be followed while approving transitional relief /sales tax relief claim made on Form VAT 115:

1.
Please check whether the goods on which credit is claimed are falling under the items listed below:

(a) Goods listed in Schedule-I

(b) Goods listed in Schedule-VI

(c) Negative list goods – Rule 20 of A.P.VAT Rules

If the goods are falling under one of the above, the dealer is not eligible for any sales tax relief. Hence, the officer approving shall verify this aspect first and restrict the claim accordingly. Preferably, a copy of all the above three lists shall be kept by the side of the officer approving the claims. 

2.
The date of invoice shall be checked to ensure that the goods have been purchased between 1.04.2004 to 31.03.2005.

3.
Where the dealer has claimed tax relief on raw material corresponding to finished goods or semi-finished goods, the officer approving the claim can verify the quantum of raw material required by ascertaining the same from business / industry sources. In some industries where established input / output ratios are available like rice mills (100 units of Paddy – 70 units of Rice, 100 units of G.N.Seed – 40 units of oil + 60 units of GN Cake etc.) the same norms shall be followed.

4. Where the dealer is claiming sales tax relief was availing some kind of set-off under APGST Act, the officer approving shall verify the last APGST Return to ascertain whether set-off under APGST has been claimed on the stocks mentioned in Form VAT 115. If set-off of tax has already been claimed under APGST Act, the dealer is not entitled for any sales tax relief now on the by-products available if any, in the stock as on 31.3.2005. For example, if a rice miller has stock of 300 quintals of rice bran. Since, on set-off system available under APGST system, the tax paid on paddy was already availed as set-off on sales of rice, the dealer is not entitled to claim any relief on the stocks of rice bran. However, if such VAT dealer possesses any rice as stock on 31.3.2005, he is entitled to the relief of tax paid on the corresponding paddy. Hence, attention must be paid to all the claims of dealers who were availing some set-off under APGST Act. Examples of this are – Vegetable oil industry, set-off on copper, re-rolling mills etc.

5.  Check whether the dealer is claiming any relief of TOT. Remember 
          the dealer is not eligible for relief of TOT.

6. Also check whether the dealer is claiming any relief of CST. 
         Remember the dealer is not eligible for relief of CST.

7.
Where the dealer is claiming sales tax relief on purchase point goods, check whether such tax has already been paid by the dealer under APGST Act or not. This is easily done, as the dealer’s APGST file is also available in the same office. Example, agricultural goods like paddy, chillies etc.

8.
The officer shall verify the APGST file (A2 return file) to satisfy himself that the dealer has tax paid goods in stock. In the event of dealer having paid any tax under APGST Act on certain purchases from outside the state and such goods are in stock as on 31.3.2005.

9.
If an hotelier, who is a VAT dealer, has filed a claim on Form VAT 115 and subsequently also files Form VAT 250 in April, reject the claim, as the dealer is not eligible for relief. Remember any VAT dealer opting for composition is not eligible for input tax credit.
10.
The officers approving relief claims shall pay attention to the claims of works contractors and hoteliers. If such dealers opt for composition later, the dealer shall pay tax according to provisions in Rule 37(5).

11.
The officer approving shall also pay attention to the purchases made from Tax holiday units. Any purchase from a tax holiday unit is not eligible for sales tax relief.  As the officer is not in the know-how of list of tax holiday cases, he should enquire from the dealer or other sources wherever he gets a doubt. For example: Invoice issued by a manufacturer but no tax element is shown. A list of tax holiday units is issued to all DCs / CTOs. Whenever in doubt, verify this list.

12.
If the VAT dealer claiming relief on VAT 115 happens to be a manufacturer, he would have purchased bulk of his material @ 4% against G-Forms. Check such cases where the manufacturer is claiming more than 4% on his purchases.

13.
Wherever possible, the approving authority shall check the quantum of stock available with the Audit Reports filed by the dealer for earlier years. In cases of huge discrepancy, verification shall be made.

14.
All the doubtful cases shall be noted down by the approving authority and shall be taken up for verification with the approval of Deputy Commissioner concerned. The DC shall limit such verifications to 10 – 15 cases per circle.

OFFICE OF THE COMMISSIONER OF COMMERCIAL TAXES: ANDHRA PRADESH

14.CCT’S CIRCULAR NO. PMT/P & L / 2005 -5      DT.7.06.2005

CIRCULAR

 
Sub: APVAT Act’2005 – Instructions issued for processing / 
                  approving transitional relief claims – Reg. 

          Ref: CCT’s Circular No: PMT/P&L/2005-2 Dt.12.4.2005

                                                     ***

The transitional relief claims submitted by VAT dealers are to be processed and approved by the CT Department within 90 days from the date of implementation of VAT i.e. by 30th June 2005. Since it is not possible for the officers to physically verify the genuineness of the claims made by all the VAT dealers, certain guidelines were issued to all the field officers in reference cited. 

In continuation of the guidelines the following instructions are issued for the approving the claims of sales tax relief made by the VAT dealers:

1. The approving authority can select the doubtful cases or cases of wrong claims, as per the guidelines issued for the purpose of scrutiny/ audit. From among the so identified cases the approving authority can make a visit to the business premises of the claiming dealer in 10 cases. The Deputy commissioner can select any cases over and above 10 in any circle and get them verified by entrusting to the Assistant Commissioner. 

2. In remaining cases, the approving authority has to conduct desk audit by calling for the information from the claiming dealer. 

3. In case the approving authority finds any discrepancies in the claim he has to either reduce the claim or reject the claim and issue show cause notice in Form VAT117. 

4. In case of issue of Form VAT117 the reasons for either reduction or rejection should be captured in the notice in Form VAT117. It is also advised to take a copy of report of “View errors” and attach to the notice in Form VAT117 in case it is identified as calculation errors. This should be done before 20th of June 2005.

5. In cases where the approving authority finds no inconsistencies he can approve the claim in toto and authorize the claim in Form VAT116 after 20th June 2005. The date of issue of Form VAT 116 will be intimated before 20th June 2005. 

The Deputy Commissioners are requested to issue necessary instructions to all the approving Authorities under their jurisdiction to follow the instructions scrupulously while approving the transitional relief claims. 

The receipt of the circular may be acknowledged immediately.

                                                  For Commissioner of Commercial Taxes

OFFICE OF COMMISSIONER OF COMMERCIAL TAXES, HYDERABD.

      15. CCT’s Circular No. PMT/P&L/ 2005-8 DT: 20-7-2005.

CIRCULAR

Sub: APVAT Act 2005 –- Guidelines to verify the sales tax relief claims - Reg.

Ref: 1. CCT’s Circular No PMT/P&L/2005-2   Dt. 12-04-2005

        2. CCT’s Circular No PMT/P&L/2005 -5  Dt.  07-06-2005

        3. Video conference with Deputy Commissioners on 18-7-2005.

It is noticed that the volume of sales tax relief claims on transition stocks are very large. There is a need to thoroughly verify the claims carefully to restrict the false claims from being approved by the authorities concerned. The following guidelines should be kept in mind while processing the sales tax relief claims made by the dealers.

The Deputy Commissioners are requested to instruct the field officers to follow the following instructions while approving the claims made by the dealers.

1. Stock taking statement taken by the dealer may be verified with reference to the claim made by the dealer on Form VAT 115. In case if the dealer is not in possession of such statement, the claim made by the dealer may be rejected.

     {Rule 37(2) (e)}

2. While verifying the claims the field officers may take recourse FIFO (First In First Out) method. For example a dealer of Electrical goods is having 100 bundles of electrical wire of particular brand. He is having the purchases from both within the state and from outside the state. He purchased 200 bundles from outside the state on 25-2-2005 and 300 bundles from local dealers on 26-1-2005. He might have claimed the closing stock for sales tax relief as purchases from local dealers. But as per FIFO method the closing stock is related to the purchases from outside the state since these purchase are later than the local purchases. 

     This analogy may be applied to other goods and arrive at the
     eligibility of the goods for claiming the sales tax relief.

3. It is noticed that there are instances of circular bill trading in case of sales tax relief claims particularly in trades like Iron & steel and Paddy & Rice. In cases of large claims the Deputy Commissioners concerned should get verify the bills so traded and trace their origin point in co ordination with the Deputy commissioners concerned. They must verify the point where local tax was paid.

4. In cases of claims above Rs 10 lakhs, the Deputy commissioners concerned are directed to verify all the cases even if the claim has been approved. In all other cases where claim is below Rs.10lakhs the AC LTU/CTO concerned should verify the claims on the basis of above guidelines in addition to the guidelines already issued.( Enclosed for ready reference).

5. The field officers are requested to stop authorizing the claims on Form VAT 116 OR Form VAT 126 unless they confirm that verification is completed and necessary conclusions are being made. You are however authorized to issue Form VAT 117 notices.

6. The Deputy Commissioners are provided with the report on sales tax relief claims in the link MIS>Tax incidence >Report on sales tax relief dealer wise > Division>Circle wherein he/she can view and take print of the dealer wise details of sales tax relief claimed and approved. This will be useful to monitor the claims in the division.

Deputy Commissioners must ensure that he is satisfied with the verification of claims above Rs.10 lakhs before accepting the claim.

Assistant Commissioners LTU / Commercial tax Officers concerned must ensure that proper verification is carried out before approving the claims below Rs 10 lakhs.

In case of any lapse on the part of approving authority which results in excess claim been approved, the authority will be held responsible and suitable disciplinary action will be initiated against him/her.

                                                                                                                                              For Commissioner of Commercial Taxes.

OFFICE OF COMMISSIONER OF COMMERCIAL TAXES, HYDERABD

16. CCT’s Circular No. PMT/P&L/ 2005-10 /DT: 16-08-2005.

                                                        CIRCULAR

Sub: APVAT Act 2005 –- Guidelines to verify the sales tax relief claims –

        Hiring of the services of Cost Accountants in auditing of the claims –

        Reg.

Ref: 1. CCT’s Circular No PMT/P&L/2005-2   Dt. 12-04-2005

        2. CCTs Circular No PMT/P&L/2005 -5    Dt.  07-06-2005

                   3. CCT’s Circular No. PMT/P&L/ 2005-8 DT: 20-7-2005.

                   4.CCT’s Circular No.PMT/P&L/2005-9 Dt: 11-08-2005.

                5.CCT”s Ref No. PMT/P&L/2005 Dt: 17-8-2005

Attention of the Deputy Commissioners is invited to the references cited, wherein instructions were issued for the processing of sales tax relief claims filed by the dealers on Form VAT 115. The Deputy Commissioners were instructed to verify the claims exceeding the tax amount of Rs.10 lakhs in the division, vide reference 3 cited above. All the claims are to be approved or rejected by 31st August 2005 positively, so as to facilitate the dealer to claim the approved amount of sales tax relief in the return of August 2005 to be filed on or before 20th September 2005.

To facilitate the quick and effective approval/ rejection of the sales tax relief claims, Deputy Commissioners are now requested to engage the services of the Cost Accountants, wherever they feel necessary. They are requested to contact Sri A.V.N.S Nageswara Rao, Ex-Officio Member, The Institue of Cost and Works Accountants of India, Hyderabad Chapter on his telephone Nos 040-27225591® 9849299070 (Cell) to help the Departmental officers in auditing the sales tax relief claims. The Cost Accountant who is attending the auditing of the sales tax relief claims, as engaged by the Deputy Commissioner, shall be paid Rs. 750/- per audit and Rs.200 as daily charges in case if audit is taken up in the same place (city/town/village) where the Cost Accountant is located. If the place of audit is other than the place where the Cost Accountant is located, an amount of Rs.500/- shall be paid as daily charges along with the basic Rs.750/- per audit. The Deputy Commissioners are requested to make arrangements for the payment of the same from their budget provisions. Necessary orders in this matter will be communicated.

Further the Deputy Commissioners are requested to utilize the services of the Cost Accountants especially in arriving at the stock variation with reference to the Trading Account of the dealer as on the date of audit which is as following.

1.Opening stock as on 1-4-2005

   (Closing stock as on 31-3-2005 

    as per books of accounts)*                                                Rs. _______

2. Add purchases during the period                                      Rs.  _______

3. Total purchases (1+2)                                                                 Rs.___

4 A. Sales up to the date of audit                                           Rs.________

   B. Less Gross Profit (Average to the dealer/ trade)              Rs.________

   C. Purchase value of the goods put to sale (4A - 4B)                    Rs____

5. Stock to be available on the date of audit (3-4C)                        Rs____

6. Closing Stock  (Physical stock available 

    on the date of audit)                                                                  Rs____

7. Deficit/Excess of stock (5-6)                                                      Rs.____    

* Wherever necessary, closing stocks declared during the sales tax relief claim, bank statements made for closing stocks and insurance charges for stock held can be verified.

The same method may be used to arrive at the stock variation in quantities also.

The Deputy commissioners are requested to utilize the services of the Cost Accountant to the fullest extent and hasten up the process of approving/rejecting the sales tax relief claims. The result of the audit should be intimated to the undersigned on or before 5th September 2005.                                  
                                                                      Commissioner of Commercial Taxes

Enclosed the letter of approval addressed to Mr. Nagaeswara Rao, in reference 5 cited above.


To, 

All the Deputy Commissioners in the state.

OFFICE OF COMMISSIONER OF COMMERCIAL TAXES, HYDERABD.

17. CCT’s Circular No. PMT/P&L/ 2005-12 DT: 31-8-2005.

CIRCULAR

Sub: APVAT Act 2005 – Processing and finalization of approvals in case of Sales

        Tax Relief- instructions issued – Reg.

Ref: 1. CCT’s Circular No PMT/P&L/2005-2   Dt. 12-04-2005

        2. CCTs circular No PMT/P&L/2005 -5    Dt.  07-06-2005

        3. CCT’s Circular No. PMT/P&L/ 2005-8 DT: 20-7-2005

        4.CCT’s Circular No PMT/P&L/2005 – 10 Dt. 16-8-2005

Instructions for processing of Sales Tax Relief claims have been issued in the references cited to be followed strictly by the authorities concerned.  These instructions have extended the scope of verification and resulted in further restriction of the amount of claim made by the dealers. This has necessitated reissue of Form VAT 116 and Form VAT 117s to the dealers. To avoid the delay in reissue of these Forms a window has been made operational from 29-8-2005. This window is available in CT login in the General module under the heading “ Generate VAT 116 or VAT 117”. Path: CT Login > General Module > Generate VAT 116 or VAT 117. Procedure for using the window is made available in the Home Page. (PPT explaining the navigation of the window is mailed to all the DCs, ACs and CTOs)

Since one sixth of the approved amount of sales tax relief has to be claimed by the dealer, in the return for the month of August 2005 to be filed on or before 20th September 2005, the process of approval should be completed immediately. It is hereby informed that the issue of Form VAT 116 (approval of claim by the authorizing authority), and Form VAT 126 (authorization of the claim by the authorizing authority after Form VAT 117) shall be speeded up and completed before 10th September 2005 so that the dealer can claim in the return for the month of August 2005. The AC LTUs and CTOs are hereby requested to issue Form VAT 116 or Form VAT 117 if they satisfy that the claims made by the dealer are in order, eventhough the physical verification of the dealer is not taken up due to paucity of time. In such cases it should be ensured that verification for all major large volume cases is completed by 10th September 2005. The smaller cases can be verified after 10th September and action to restrict credit can be taken for these cases in subsequent returns. For all large volume cases Deputy Commissioners and Commercial Tax Officers should ensure that verification is completed by 10th September to ensure that 1/6th claim made in the return related to August 2005 to be filed in September 2005, is only as per eligibility after verification.

The dealers who have claimed Sales Tax Relief and who does business in exempt goods or engage in exempt transactions along with taxable goods or who opted for composition have to file the Additional return in Form VAT 200G along with regular return in Form VAT 200 and VAT 200A every month (along with the returns filed for the months of August 2005 to January 2006), restricting the sales tax claimed amount. The dealers have to file additional return in Form VAT 200H along with the return in Form VAT 200,for the month of March 2005. The AC LTUs and CTOs are requested to obtain the above said forms every month from those dealers as specified above and ensure that the sales tax relief is restricted to the extent of sale of exempt goods and exempt transactions. (The procedure to calculate input tax credit in case of transitional relief (TR) during first year of implementation and the forms VAT 200G and VAT 200H are attached for ready reference.)

   All the AC LTUs and CTOs are requested to finalize the process of issuing final approval of Sales Tax Relief claims so as to enable the dealers to know the quantum of relief available to them and to facilitate them to claim the one sixth of the same in the return for the month of August 2005.

                                                   COMMISSIONER OF COMMERCIAL TAXES

18. IRREGULARITIES NOTICED IN CLAIM OF SALES TAX RELIEF MADE ON VAT 115 FORM

· Claim on goods on which set off of tax paid on the inputs was already claimed under APGST Act

· Claim on out of state purchases

· Non-adoption of tax fraction in specified manner

· Non-adoption of 90% of the value in cases of second and subsequent purchases

· Claim on purchases made after 01.04.2005 which are included while taking stock in April’2005

· Claim on the basis of invoices raised before 31.3.2005 but the goods received after 31.3.2005 on which ITC is claimed once again in VAT returns (double claim)

· Claim on goods purchased from un-registered dealers

· Claim on negative list goods

· Claim on purchases made prior to 1st April’2004

· Claims on the amounts of discounts allowed prior to 31.3.2005

· Claim on the value of crates in the case of soft drink stockists

· Claim on the sale value of goods instead of purchase value

· Claim on the basis of fictitious bills

· Claim on purchases made from Tax Holiday cases

· Claim by adopting higher rate of tax than the applicable rate

· Claim on goods leased out under APGST Act and having no taxable transactions under VAT in respect of such goods

· Claim on goods purchased and sold before 31.03.2005 and shown to be held in stock (found NIL stocks on physical verification)

· Trade discounts and free samples in closing stock

· Mutual purchases to make closing stock eligible for claim

· Purchases from sister concerns
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No.38] HYDERABAD, MONDAY, AUGUST 29,2005


ANDHRA PRADESH ACTS, ORDINANCES AND REGULATIONS Etc.


The following is the authoritative text in English language of the Ordinance promulgated by the Governor on the 27th August, 2005 being published under article 348(3) of the Constitution of India for general information:-

ANDHRA PRADESH ORDINANACE No.20 OF 2005


Promulgated by the Governor in the Fifty-sixth Year of the Republic of India.

AN ORDINANCE FURTHER TO AMEND THE ANDHRA PRADESH VALUE ADDED TAX ACT, 2005


Whereas, the Legislative Assembly of the State is not now in session and the Governor of Andhra Pradesh is satisfied that circumstances exist which render it necessary for him to take immediate action;


Now, therefore, in exercise of the powers conferred by clause (1) of article 213 of the Constitution of India, the Governor hereby promulgates the following Ordinance:-

Short 

1. (1) This ordinance may be called the Andhra Pradesh Value Added

title,
       Tax (Amendment) Ordinance, 2005.

extent 

and

    (2) It extends to the whole of the State of Andhra Pradesh. 

commen-

cement.  
    (3) It shall come into force at once.

In the Andhra Pradesh Value Added Tax Act, 2005 (hereinafter referred to as the principal Act), in Section 2, in sub-section (14), for the words “Sales Tax levy Validation Act,1956”, the words “Central Sales Tax Act,1956” shall be substituted.  

In Section 4 of the Principal Act, in sub-section (7),-

(i) In clause (c), the words “of fifty percent (50%)” shall be omitted.

     (ii) after clause (d), a new clause shall be inserted namely,-

“(e) Any dealer having opted for composition under clauses (b), (c) and (d), purchases or receives any goods from outside the State or India or from any dealer other than a Value Added Tax dealer in the State and uses such goods in the execution of the works contracts, such dealer shall pay tax on such goods at the rates applicable to them under the Act and the value of such goods shall be excluded for the purpose of computation of turnover on which tax by way of composition at the rate of four percent (4%) is payable”.;


(iii) the existing clause (e) The present clause (e) shall be                         renumbered as clause(f); 


(iv) after the proviso in clause (f) as so renumbered, the following proviso shall be added namely,-

“Provided further that no tax shall be payable under this sub-section on the turnover relating to the consideration received as a sub-contractor if the main contractor opted to pay tax by way of composition subject to the condition that the sub-contractor shall pay tax in respect of any goods purchased or received from outside the State or India or from any person other than a Value Added Tax dealer in the State on the value of such goods at the rates applicable to them under the Act”.


         4.  In Section 22 of the principal Act,-

In sub-section (4), for the words “for a Company”; and “at the rate of 2%”, the words “for Central Government or a   Company“; and at the rate of four percent (4%)” shall respectively be substituted.

In sub-section (5), the words “the provision of sub-section (4) of” shall be omitted.

after sub-section (6), the following new sub-section shall be added, namely,- 

“(7) Any person required to deduct tax at source under sub-sections (3) and (4) fails to deduct or remit such tax shall be liable to pay interest at the rate of twelve percent (12%) per annum for the delayed period”.

                                                       SUSHIL KUMAR SAMBHAJI RAO SHINDE,

                                                                   Governor of Andhra Pradesh.

                                                                 T. MADAN MOHAN REDDY,

                                                                  Secretary to Government,

                                                                Legislative Affairs & Justice,

                                                                         Law Department.
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	NOTIFICATIONS BY GOVERNMENT

	Revenue Department

	(C.T.II)

	

	CERTAIN AMENDMENTS TO THE SCHEDULES APPENDED TO THE ANDHRA PRADESH VALUE ADDED TAX ACT,2005

	

	[G.O.Ms.No.1564, Revenue(CT.II), 17th August, 2005] 

	

	                       In exercise of the powers conferred by sub-section (1) of Section 79 of the Andhra Pradesh Value Added Tax Act, 2005 (Act No.5 of 2005), the Government of Andhra Pradesh hereby makes the following amendments to the Schedules appended to the said Act. 

	

	     The amendments hereby made shall come into force with effect from the date of publication of the notification in the Andhra Pradesh Gazette. 

	

	AMENDMENTS

	

	I. In Schedule I,- 

	

	(1)   For entries against Sl.No.1 the following shall be substituted, namely;-
“1. Agricultural implements manually operated or animal driven including hand operated sprayers and dusters.”
(2)   For entries  against Sl. No.5, the following shall be substituted, namely;-
“5. Books, periodicals, journals including maps, charts, globes and atlases.”
(3)   After entry 47, the following shall be added, namely:
“48. Rakhi.” 

	II. In Schedule IV,-  

	(1)   For entries against Sl.No.7, the  following shall be substituted, namely;-
“7. All utensils including pressure cookers and pans excepting utensils made of precious metals.” 

	            (2)  For entries against Sl.No.17,   the following shall be substituted, namely;-
   “17. Centrifugal, monobloc and submersible pump sets, electric motors and oil  engines upto a capacity of 10 HP including their starters and parts and accessories thereof.” 

	

	          (3). For entries against Sl.No.28, the  following shall be substituted, namely;- 
            “28. Flour, Atta, Maida, Suji, Besan, Ravva, Vermicelli and semiya.” 

	

	(4)   For entries Sl.No. 33, the following shall be substituted, namely;-
           “33. Hose Pipes and fittings thereof.” 

	

	         (5)   For entries against Sl.No.45, the following shall be substituted, namely;-
“45. Pipes of all varieties including GI, CI, PVC, Ductile, RCC & PCC pipes, their fittings thereof and Cement Poles.” 

	

	(6)   For entries against Sl.No.52,  the following shall be substituted, namely;-
     “52. Readymade garments, bed sheets, pillow covers, towels, blankets, traveling rugs, curtains, crocher laces, zari, embroidery articles and all other made ups.” 

	

	         (7)   For entries against Sl.No.63, the following shall be substituted, namely;-
“ 63. Tractors and Threshers, Harvesters, Tractor Trailers, Tyres and Tubes of Tractors and attachments and parts thereof.” 

	

	(1)   For entries against Sl.No. 68, the following shall be substituted, namely;-
          “68. Writing instruments, writing ink, Geometry Boxes, Colour Boxes, Pencil Sharpners and Erasers.” 

	

	      (1)   For entries against Sl.No.88, the following shall be substituted, namely;-
        “88. Drugs and medicines whether patent or proprietary, as defined in clauses 

	

	        
	  (i), (ii) and (iii) of Section 3(b) od Drugs and Cosmetics Act, 1940 (Central Act of 1940), including hypodermic  syringes, hypodermic needles, catguts, sutures, surgical cotton, dressings, plasters, catheters, cannulae, bandages and similar articles,- 

	 but not including 

	

	        (a) Medicated goods 

	        (b) Products capable of being used as cosmetics and toilet preparations including Tooth Pastes, Tooth  Powders, 

	              cosmetics, Toilet articles and soaps 

	        (c) Mosquito Repellants in any form 

	        (d) Surgical equipment, medical devices and implants. 

	

	

	(10) For entries against Sl.No.89, the following shall be substituted, namely;-
“89. Veterinary Medicines and Feed Supplements.” 

	

	           (11) After Sl.No.90, the following shall be added, namely:- 

	

	      "“91. Khandasari Sugar. 

	         92. River Sand and grit and stone chips. 

	          93. Extra Neutral Alcohol and rectified  spirit. 

	          94. Kerosene stove, kerosene lamp, petromax lamp and glass chimney 

	95. Bio-diesel manufactured using non-edible vegetable oils such as Jatropha, Pongamia,  Rice bran, Neem,  Cotton seed, Rubber seed.” 

	

	                                                                                     N.S.HARIHARAN 

	SPECIAL CHIEF SECRETARY TO GOVERNMENT 


GOVERNMENT OF ANDHRA PRADESH

Abstract

Andhra Pradesh Value Added Tax Act, 2005 – Certain amendments to the Schedules appended to the Act – Notification – Orders – Issued.

===============================================================

REVENUE  (CT.II) DEPARTMENT

G.O.Ms.No.1596




 
         Date:27-08-2005
Read the following :-

NOTIFICATION


In exercise of the powers conferred by sub-section (1) of Section 79 of the Andhra Pradesh Value Added Tax Act,2005 (Act No.5 of 2005), the Government of Andhra Pradesh here by makes the following amendments to the Schedules appended to the said Act.


The amendments hereby made shall come into force with effect from the date of publication of the notification in the Andhra Pradesh Gazette.

AMENDMENTS

I.  In Schedule-III,-

(1)  For entry 2, the following shall be substituted, namely;-


“Articles and jewellery made of bullion or specie or any other precious metals and jewellery embedded with precious stones and semi-precious stones.” 

II.  In Schedule-IV,-

(1)  For entry 19, the following shall be substituted, namely;-


“Chemical fertilizers, Bio-fertilizers and Bone Meal including mixtures or Nutrient elements such as Iron, Zinc, Copper and biological derivatives such as Enzymes, Co-enzymes and Aucines.”

 For entry 20, the following shall be substituted, namely;-

“Pesticides, insecticides, fungicides, herbicides, weedicides and other plant protection equipment and accessories thereof including drip and sprinkler irrigation systems but excluding mosquito repellants in any form.”

           (3)  For entry 39, the following shall be substituted, namely;-

    “IT Products, that is to say—

(1)   Word Processing Machines and Electronic Typewriters 

(2)   Electronic Calculators 

(3)   Computer Systems and Peripherals, Electronic Diaries 

(4)   Parts and Accessories of HSN 8469,8470 and 8471 for items listed above 

(5)   DC Micromotors / Stepper motors of an output not exceeding 37.5 Watts 

(6)   Parts of HSN 85.01 for items listed above

(7)   Uninterrupted Power Supplies (UPS) and their parts 

(8)   Permanent magnets and articles intended to become permanent magnets   

       (Ferrites) 

(9)   Electrical Apparatus for line telephony or line telegraphy, including line  telephone sets with cordless handsets and telecommunication apparatus for carries-current line systems or for digital line systems; videophones 

(10) Microphones, Multimedia Speakers, Headphones, Earphones and Combined Microphone / Speaker Sets and their part

(11) Telephone answering machines 

(12) Parts of Telephone answering machines 

(13) Prepared unrecorded media for sound recording or similar recording of other 

        phenomena, Video and Audio CDs, Casettes and DVDs (recorded and  

        unrecorded). 

(14) IT software on any media 

(15) Transmission apparatus other than apparatus for radio broadcasting
        or TV broadcasting, transmission apparatus incorporating reception apparatus,    

       digital still image video cameras 

(16) Radio communication receivers, Radio pagers 

              (i) Aerials, antennas and their parts 

             (ii) Parts of HSN 8525 and 8527 listed above 

(17) LCD Panels, LED Panels and parts thereof 

(18) Electrical capacitors, fixed, variable or adjustable (Pre-set) and parts thereof 

(19) Electrical resistors (including rheostats and potentiometers), other than heating 

        resistors 

(20) Printed circuits 

(20) Printed circuits 

(21) Switches, Connectors and Relays for upto 5 AMPS at voltage not exceeding 250 

       Volts, Electronic fuses 

(22) Data/Graphic Display tubes, other than TV Picture tubes and parts thereof 

(23) Diodes, transistors and similar semi-conductor devices; 

Photosensitive semi-conductor devices, including photovoltaic cells whether or not assembled in modules or made up into panels; 

         Light emitting diodes; Mounted piezo-electric crystals 

(24) Electronic Integrated Circuits and Micro – assemblies 

(25) Signal generators and parts thereof 

(26) Optical fibre cables 

(27) Optical fibre and optical fibre bundles and cables 

(28) Liquid Crystal Devices, Flat Panel display devices and parts thereof 

(29) Cathode ray oscilloscopes, Spectrum Analysers, Cross-talk meters, Grain 

        measuring instruments, Distortion factor meters, Psophometers, Network &   

        Logic analyzer and Signal analyzer.”

(4)   For entry 46, the following shall be substituted, namely;-

       “Plastic footwear and Hawai chappals.”

      
(5)   After entry 95, the following entry shall be inserted;-   

“96. Artificial and rolled gold jewellery, imitation and costume jewellery.

                                                            N.S. HARIHARAN

                                   SPECIAL CHIEF SECRETARY TO GOVERNMENT

GOVERNMENT OF ANDHRA PRADESH

Abstract

Andhra Pradesh Value Added Tax Act, 2005 – Scope of applicability of certain items included under Schedule I and Schedule IV of the Act – Revised Notification - Issued.

================================================== 

REVENUE  (CT.II) DEPARTMENT

G.O.Ms.No.1615




 
         Date: 31-08-2005

Read the following :-

NOTIFICATION

In exercise of the powers conferred under sub-section (2) of Section 76 of the Andhra Pradesh Value Added Act,2005, the Governor of Andhra Pradesh in supersession of G.O.Ms.No.398, Revenue (CT.II) Department, Dt.31-03-2005 and G.O.Ms.No. 490, Revenue (CT.II) Department, Dt.15-04-2005, hereby order that the HSN Codes in respect of thirteen (13) items in Schedule-I and seventy (70) items in Schedule-IV shall be as specified in Annexure-I and Annexure-II respectively appended to this notification. 


This notification shall come into force on and from 01-09-2005.

                                                                        N.S. HARIHARAN

                                                SPECIAL CHIEF SECRETARY TO GOVERNMENT
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	NOTIFICATIONS BY GOVERNMENT

	Revenue Department

	(C.T.II)

	AMENDMENT TO THE ANDHRA PRADESH VALUE ADDED TAX RULES,2005 EXEMPTION TO FAIR PRICES SHOPS

	[G.O.Ms.No.1452, Revenue (CT.II), 26th July, 2005]

	                       In exercise of the powers conferred by Section 78 of the Andhra Pradesh Value Added Tax Act, 2005 the Government of Andhra Pradesh hereby makes the following amendments to the Andhra  Pradesh Value Added Tax  Rules, 2005 Issued in G.O.Ms.No.394, Revenue (CT.II) Department, dated 31st March,2005 and as amended from time to time:-

	           This notification shall be deemed to have come into force with effect on and from 1st April'2005

	AMENDMENTS

	   In the said rules, after clause (k) of sub- rules(2) of rule 20, the following shall be added, namely: -

	   "(l)  any goods (except kerosene) purchased or procured for supply through Public Distribution System (PDS)-

	

	      As a result of this restriction on in put tax credit for the goods (except kerosene) purchased for the purpose of Public Distribution System (PDS), the corresponding sales will not be liable to any tax. Accordingly the Food Corporation of India or Andhra Pradesh State Civil Supplies Corporation Limited, will be liable to pay tax only, if their sales are first sales. They will not be liable to pay any tax on the sales of goods (except kerosene) purchased from local Value Added Tax Dealers and they will also be not eligible to claim any input tax credit for such purchases. Fair Price Shops are acting as agents on behalf of the State Government i.e., a resident principal. As such, fair price shops do not have any liability to register under Andhra Pradesh Value Added Tax Act, 2005 and to pay any tax.  However, if the fair price shops are dealing in any other goods not supplied through Public Distribution System, they will be liable to  register under Andhra Pradesh Value Added Tax Act, 2005 depending on their turn over of such goods and will have to pay tax accordingly".

	                                                                                     N.S.HARIHARAN 

	                                                                SPECIAL CHIEF SECRETARY TO GOVERNMENT 


GOVERNMENT OF ANDHRA PRADESH

ABSTRACT

Andhra Pradesh Value Added Tax Rules, 2005 – Amendment to Rule 20 of Andhra Pradesh Value Added Tax Rules, 2005 – Notification – Issued.
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REVENUE (CT.II) DEPARTMENT

G.O.Ms.No.1675




    Dated: 23rd September, 2005


NOTIFICATION


In exercise of the powers conferred by Section 78 of Andhra Pradesh Value Added Tax Act,2005, the Governor of Andhra Pradesh in supersession of G.O.Ms.No.1452, Revenue (CT.II) Department, Dt. 26-07-2005 hereby makes the following amendment to the Andhra Pradesh Value Added Tax Rules,2005, issued in G.O.Ms.No.394, Revenue (CT-II) Department, Dated 31st March,2005 and as amended from time to time:-


This notification shall be deemed to have come into force with effect on and from 1st day of April, 2005.

AMENDMENT


1) In the said rules, the clause (l) under sub-rule (2) of Rule 20 shall be substituted as under:


“(l) rice purchased by Food Corporation of India from VAT dealers or farmers or 

          farmers clubs or associations of farmers in the State.”


2) After clause (l) so substituted, the following clause (m) shall be inserted.


“(m) rice purchased by Andhra Pradesh State Civil Supplies Corporation Ltd., from the Depots of Food Corporation of India, in Andhra Pradesh or from any other VAT dealer in the State.”

                                                                           N.S. HARIHARAN

                                                SPECIAL CHIEF SECRETARY TO GOVERNMENT

GOVERNMENT OF ANDHRA PRADESH

ABSTRACT

AMENDMENT TO RULE 20 OF THE ANDHRA PRADESH VALUE ADDED TAX RULES, 2005 – Food Corporation of India and Andhra Pradesh Civil Supplies Corporation made ineligible for Input Tax Credit – Liability of VAT on their Sales – Certain clarificatory orders issued.

= = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = = 

REVENUE (CT.II) DEPARTMENT

G.O.Ms.No.1676




    Dated: 23rd September, 2005


1. CCT’s Ref.No.A.III(1)/244/05, Dt.30-08-2005.

2. G.O.Ms.No.1675, Revenue (CT.II) Dept., Dated. 23-09-2005.

--::o0o::- 

ORDER:


In the reference 1st read above the Commissioner of Commercial Taxes has reported that the Food Corporation of India purchases Rice from farmers and farmers’ clubs who are not the registered dealers under A.P.VAT Act,2005, that the farmers and farmers’ clubs could be treated as Casual Traders under Section 2(7) of A.P.VAT Act,2005 not required to get themselves registered, but would be liable to pay VAT on their sales to Food Corporation of India, that the Good Corporation of India may be made responsible for deduction of tax payable by the farmers and farmers’ clubs on their sales of Rice to FCI from out of the amounts payable by the FCI to the farmers and farmers’ clubs and that the FCI shall account for such purchases from farmers and farmers’ clubs as non-creditable purchases in FCI’s Returns without claiming input tax credit, and requested the Government to issue appropriate orders in this regard.

2)
In the reference 2nd read above the Government issued orders under Section 78 of A.P.VAT Act,2005 amending the A.P.VAT Rules,2005 as per which the FCI is not eligible for input tax credit under Clause (l) of sub-rule (2) of Rule 20.  Similarly as per Clause (m) of sub-rule (2) of Rule 20 of A.P.VAT Rules, the A.P. Civil Supplies Corporation is also not eligible to claim input tax credit.

3)
The Government after careful examination of the matter, and in view of the amendments issued to A.P.VAT Rules, 2005 as stated under Para (2) above, hereby issues the following clarifications in exercise of the powers vested under Section 76(2) of A.P.VAT Act,2005:

(i) The Government vide G.O.Ms.No.1675, Dated 23.09.2005 have                           made amendment to clause (l) of Rule 20(2) of Andhra Pradesh Value Added Tax Rules,2005 and also inserted a new clause (m) in Rule 20(2).  As a result of this, Rice purchased by Food Corporation of India from VAT dealers and farmers / farmers clubs / associations of farmers within the State and rice purchased by Andhra Pradesh State Civil Supplies Corporation from the Depots of Food Corporation of India, in Andhra Pradesh or from any other VAT dealer in the State will not be eligible for input tax credit.  As input tax credit is not available on the purchase of Rice as mentioned above, their corresponding sales will not be liable to any tax.  Accordingly the Food Corporation of India and Andhra Pradesh State Civil Supplies Corporation Limited will be liable to pay tax only if their sales are first sales in the State.  Both Food Corporation of India and Andhra Pradesh State Civil Supplies Corporation Limited will not be eligible for transitional relief in respect of Rice purchased from registered dealers in Andhra Pradesh and held in stock as on 01-04-2005.

(ii) In respect of the Rice purchased by the FCI from farmers / farmers’ clubs / associations of farmers who are treated as Casual Traders not required to be registered under VAT Act.  The FCI shall deduct the Tax payable by the farmers or farmers’ clubs, association of farmers on their sales or Rice to FCI from out of the amounts payable to them and remit the VAT so deducted to the Commercial Tax Officer concerned.

(iii) Fair Price Shops are acting as agents on behalf of the State Government i.e., resident principals.  As such Fair Price Shops do not have any liability to register under Andhra Pradesh Value Added Tax Act, 2005 and to pay any tax on the items like Rice, Wheat, Salt, Kerosene etc., supplied on behalf of Government as part of Public Distribution System.  However, if the Fair Price Shops are dealing in any other goods not supplied through public distribution system they shall be liable to register under Andhra Pradesh Value Added Tax Act, 2005 depending on the turnover of such goods in their hands and they will have to pay tax accordingly.

4)
The Commissioner of Commercial Taxes is requested to communicate the above orders to the concerned and take necessary action accordingly.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

                                                                       N.S. HARIHARAN

                                                SPECIAL CHIEF SECRETARY TO GOVERNMENT
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