Annexure 1

Transitional Provisions under GST Law

1) What are transitional provisions?
Ans)
These are special provisions made in the GST Act to        enable existing dealers under VAT / CENVAT Act to smoothly migrate to GST.
2) Who can avail reliefs under transitional provisions?
Ans)
All the existing dealers can avail reliefs under   transitional provisions.
3) What are the various reliefs?
Ans)
a) A dealer can avail ITC of the credit carried forward 
           (CCF) in GST.
b) A dealer can avail Tax / Duty paid on capital goods 
    as ITC in GST.
c) A dealer can avail Tax / Duty paid on stocks as ITC 
    in GST.
d) A dealer can avail ITC of Tax / Duty paid on goods 
    received after appointed day.
e) A dealer can avail refund of Tax / Duty paid on 
goods sold before appointed day but returned after appointed day.
4) How can the transitional relief be availed?
Ans)
The dealer has to file a GST TRAN-1 Form within (90) days from the appointed day through the GSTN Portal, to claim transitional reliefs.
Transitional Issues, Reliefs and Conditions to be fulfilled for availing Reliefs
	S.No.
	Transitional Issue
	Conditions to be Fulfilled
	Remarks

	1.
	Credit Carried Forward (CCF) in the last VAT / CENVAT returns can be claimed as ITC in GST.
	· Taxable persons should not be under composition in GST.
· ITC should be admissible in GST on these goods.
· All returns for past (6) months are filed.
	If CCF in VAT is due to CST transactions, then details of C, F, H or I Forms should be given in GST TRAN-1 Form.

	2.
	Un-availed  CENVAT credit on capital goods which is not part of CCF can be availed as ITC in GST
	Such credit should be admissible under CENVAT and GST Law.
	

	3.
	Duty or Tax paid on unsold stock can be availed as ITC in GST in the case of 
· Presently un-registered person.
· Person using Taxable input for exempt output.
	a) Such stock should be covered by invoices evidencing payment of Tax / Duty and should not be earlier than (12) months from the appointed day.
b) If invoice is not there, then stock should be covered by other purchase documents.  Credit will be allowed after GST on supply of such goods is made.
	· Stock statement should be provided in TRAN-1.
· In case of (b), credit will be allowed @60% if GST rate is equal to 18% and @40% if GST rate is less than 18%.

	4.
	Tax / Duty paid on goods earlier to the appointed day can be claimed as ITC in GST if such goods are received after appointed day.
	The details of such invoice or documents should be recorded in the books within (30) days from the appointed day and the statement in respect of this credit should be furnished.
	

	5.
	A TOT dealer or a dealer under composition can claim Tax / Duty paid on unsold stocks as ITC in GST.
	The invoice evidencing payment of Tax and relatable to stock shall not be earlier than (12) months from the appointed day.
	Stock statement should be provided in TRAN-1.



	6.
	If goods sold earlier to appointed day are returned after appointed day then 
· Tax will be refunded if purchaser is unregistered.
· It will be supply if purchaser is registered.
	Such goods should not have been sold earlier than (6) months from appointed day and are not returned (6) months after appointed day.
	


